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INSTITUTION’S CRA RATING

First Bank of Berne is rated: Satisfactory
The Lending Test is rated: Satisfactory
The Community Development Test is rated: Satisfactory

First Bank of Berne is meeting the credit needs of its community based on an analysis of lending
and community development activities, and local economic conditions of its assessment areas. The
loan-to-deposit (LTD) ratio is reasonable given the bank’s size, financial condition, and assessment
area credit needs. A majority of loans are originated in the bank’s assessment areas. The
geographic distribution of loans reflects reasonable dispersion throughout the assessment areas
and loan distribution reflects reasonable penetration among individuals of different income levels,
including low- and moderate-income, and businesses and farms of different sizes. Neither First
Bank of Berne nor this Reserve Bank have received any Community Reinvestment Act (CRA)-
related complaints since the previous evaluation.

The bank’s community development performance demonstrates adequate responsiveness to the
community development needs of the assessment areas through community development loans,
qualified investments and donations, and community development services considering the bank’s
capacity and the availability of such opportunities for community development in the bank’s
assessment areas.

SCOPE OF EXAMINATION

First Bank of Berne’s CRA performance was evaluated using the Intermediate Small Institution
Examination Procedures issued by the Federal Financial Institutions Examinations Council
(FFIEC). The CRA performance evaluation was conducted within the context of information about
the institution and its assessment area including asset size, financial condition, competition, and
economic and demographic characteristics.

The evaluation consisted of a full-scope review of the bank’s Eastern Indiana Non-Metropolitan
Statistical Area (Non-MSA) and Kokomo, IN MSA #29020 in the state of Indiana, as well as the
Ohio Non-MSA in the state of Ohio. The evaluation consisted of three full-scope reviews based on
deposit market share; branch concentration; volume of home mortgage lending; small business
and small farm lending and an evaluation of the needs of assessment area communities.

The evaluation also consisted of a limited-scope review in the bank’s Western Indiana Non-MSA
located in the state of Indiana. The state of Indiana received greater weight than the state of Ohio
due to the bank’s branch concentration, volume of Home Mortgage Disclosure Act (HMDA)-
reportable lending, small business and small farm lending, and community credit needs. The
bank’s level of community development activities was also evaluated.

Products reviewed included HMDA-reportable loans originated from January 1, 2019, through
December 31, 2020, and small business and small farm loans originated from November 1, 2020,
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through October 31, 2021. The lending analysis was driven by the bank’s 2020 Home Mortgage
Disclosure Act (HMDA) and the 2021 small business and small farm loans. Note, 2019 HMDA-
reportable loans were used strictly for comparison purposes, while the 2020 small business and
small farm loan figures carried minimal weight in the analysis. Please refer to Appendix B for the
2019 HMDA-reportable loan tables and Appendix C for the 2020 small business and small farm
loans loan tables.

Performance within the designated assessment areas was evaluated using intermediate-small bank
examination procedures based on the following performance criteria:

e Loan-to-Deposit Ratio — A 13-quarter average loan-to-deposit ratio was calculated for the
bank and compared to a sample of local competitors;

o Lending in the Assessment Area — The bank’s HMDA-reportable loans originated from
January 1, 2019, through December 31, 2020, and small business and small farm loans
originated from November 1, 2020, through October 31, 2021, were reviewed to determine
the percentage of loans originated within the assessment area;

e Geographic Distribution of Lending in the Assessment Area — The bank’s HMDA-
reportable loans originated from January 1, 2019, through December 31, 2020, and small
business and small farm loans originated within the assessment area, from November 1,
2020, through October 31, 2021, were analyzed to determine the extent to which the bank is
making loans in geographies of different income levels, particularly those designated as
low- and moderate-income.

o Lending to Borrowers of Different Income and to Businesses and Farms of Different Sizes —
The bank’s HMDA-reportable loans originated from January 1, 2019 through December 31,
2020 and small business and small farm loans originated within the assessment area from
November 1, 2020 through October 31, 2021, were reviewed to determine the distribution
among borrowers of different income levels, particularly those considered low- or
moderate-income, and to businesses and farms of different revenue sizes levels;

® Response to Substantiated Complaints — Complaints were reviewed to determine if any
were related to the bank’s record of helping to meet community credit needs and its
responses to any received were evaluated for appropriateness.

o Community Development Activities — The bank’s responsiveness to community
development needs through community development loans, qualified investments, and
community development services, from January 8, 2019, through January 31, 2022, were
reviewed considering the capacity, need, and availability of such opportunities within the
assessment area.
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In addition, three community representatives were contacted in connection with this examination
to provide information regarding local economic and socio-economic conditions in the assessment
area. Organizations focusing on economic development and affordable housing were contacted.
Representatives shared information specifically about economic development and housing
conditions.

DESCRIPTION OF ASSESSMENT AREA

First Bank of Berne is an interstate institution whose combined assessment area consists of four
designated assessment areas in two states: Eastern Indiana Non-MSA (Adams, Jay, and Wells
Counties in their entireties), Kokomo, Indiana MSA #29020 in its entirety (Howard County in its
entirety), and Western Indiana Non-MSA (Miami County in its entirety). In addition, one
assessment area in Ohio Non-MSA (Van Wert County in its entirety). The bank’s Eastern Indiana
Non-MSA assessment area has changed since the previous evaluation, which is discussed in detail
within the assessment area review.

Description of Individual Assessment Areas
Scope Assessment Area Counties
Full Eastern Indiana Non-MSA Adams, Jay, and Wells
Full Kokomo, IN MSA 29020 Howard
Full Ohio Non-MSA Van Wert
Limited Western Indiana Non-MSA Miami

DESCRIPTION OF INSTITUTION

First Bank of Berne is headquartered in Berne, Indiana and is a wholly owned subsidiary of First
Berne Financial, a one-bank holding company also located in Berne, Indiana. The bank operates in
northeastern Indiana and northwestern Ohio. First Bank of Berne operates seven full-service
branch locations and cash-only ATM’s, six of which are located in northeastern Indiana and one
branch is in Van Wert, Ohio. The bank’s Berne, Indiana branch serves as the main office. Since the
previous evaluation, the bank closed one full-service branch, a limited-service branch, and one
cash-only ATM in middle-income census tracts in Berne, Indiana.

As of the September 30, 2021 Uniform Banking Performance Report (UBPR), the bank reported
total assets of approximately $1.0 billion. First Bank of Berne offers a variety of traditional lending
products including agricultural, commercial, residential real estate and consumer loans. The bank
is primarily an agricultural and residential lender, as these categories represent approximately 50.1
and 26.4 percent of the gross loan portfolio, respectively. In addition to its lending activities, the
bank offers standard, traditional deposit products including checking, savings, money market
deposit, and certificates of deposit accounts to meet the personal and business banking needs of its
communities. Details of the bank’s loan portfolio is provided in the following table.




First Bank of Berne CRA Performance Evaluation

Berne, Indiana January 31, 2022
Composition of Loan Portfolio
as of September 30, 2021
(000's)

Loan Type $ %
Residential Real Estate 167,683 26.4
Commercial 125,376 19.8
Agriculture 317,728 50.1
Consumer 6,054 1.0
Other 17,368 2.7
Total 634,209 100.0
Note: Percentages may not total 100.0 percent due to rounding.

There are no known legal, financial, or other factors impeding the bank’s ability to help meet the
credit needs in its communities.

The bank was rated satisfactory under the CRA at its previous evaluation conducted on January 7,
2019.

CONCLUSIONS WITH RESPECT TO PERFORMANCE CRITERIA

The bank’s lending and community development test performance in Indiana were given the
greatest weight in the overall ratings based on the percentage of HMDA-reportable, small business
and small farm loan volume, the size and breadth of the branch network, and total deposits in the
state.

LENDING TEST

First Bank of Berne’s performance relative to the lending test is Satisfactory. The loan-to-deposit
ratio is reasonable given the bank’s size, financial condition, and assessment area credit needs. A
majority of loans and other lending-related activities are in the assessment area. The geographic
distribution of loans reflects reasonable dispersion throughout the assessment area. In addition,
loan distribution reflects reasonable penetration among individuals of different income levels,
including low- and moderate-income, and businesses and farms of different sizes.

Loan-to-Deposit Ratio

First Bank of Berne maintains a reasonable loan-to-deposit (LTD) ratio given the bank's size,
financial condition, and the credit needs of its assessment areas. As of September 30, 2021, the
bank’s 13-quarter average LTD was 85.4 percent which was comparable to local competitors, based
on similar asset size and geographical location.
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The LTD was evaluated given the bank’s size, financial condition, the credit needs of its
assessment areas, taking into account, as appropriate, other lending-related activities such as loan
originations for sale to the secondary markets and community development loans and qualified

investments.
Comparative Loan-to-Deposit Ratios
as of September 30, 2021

Comparative Data 13 - Quarter Average (%)
First Bank of Berne 85.4
Peer Avg — Local 85.1
Competitors
Community First Bank 94.0
First Farmers Bank & Trust 89.2
Farmers & Merchant State Bank 85.4
First Merchants Bank 83.5
Van Wert First Savings Bank 73.2

Assessment Area Concentration

During the evaluation period, First Bank of Berne made a majority of its HMDA-reportable, small
business and small farm loans in the bank’s assessment area. Overall, the bank originated 83.9
percent, by number, and 80.7 percent, by dollar amount, of total loans within the combined
assessment area. Specific to HMDA-reportable loans, the bank originated 87.2 percent, by number,
and 83.2 percent, by dollar amount, inside its combined assessment area. The percentage of small
business loans made in the combined assessment area also represents a majority at 71.8 percent, by
number, and 72.1 percent by dollar volume. Lastly, the percentage of small farm loans made in the
assessment areas represents a majority with 70.2 percent, by number, and 69.2 percent by dollar
volume. The percentage of HMDA-reportable, small business, and small farm loan originations
within the combined assessment area indicates the bank is actively serving the credit needs of the
community.

The following table summarizes First Bank of Berne’s lending inside and outside its combined
assessment area for HMDA-reportable loans originated from January 1, 2019, to December 31,
2020, and samples of small business and small farm loans originated from November 1, 2020, to
October 31, 2021.
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Lending Inside and Outside the Assessment Area

Loan Type Inside Outside
# % $(000s) % # % $(000s) %
Home Improvement 24 96.0 2,036 97.4 1 4.0 55 2.6
Home Purchase - Conventional 342 84.4 42,291 81.1 63 15.6 9,867 18.9
Multi-Family Housing 21 84.4 5,486 82.5 4 16.0 1,161 17.5
Refinancing 462 89.0 59,663 84.4 57 11.0 11,000 15.6
Total HMDA related 849 87.2 109,476 83.2 125 12.8 22,083 16.8
Small Business related 89 71.8 9,836 72.1 35 28.2 3,815 27.9
Small Farm related 85 70.2 12,518 69.2 36 29.8 5,561 30.8
TOTAL LOANS 1,023 83.9 131,830 80.7 196 16.1 31,460 19.3

Note: Percentages may not total 100.0 percent due to rounding

Geographic and Borrower Distribution

First Bank of Berne demonstrated a reasonable geographic distribution of loans given the bank's
assessment areas. The bank’s distribution of loans to individuals of different income levels
(including low- and moderate-income individuals) and businesses and farms of different sizes is
reasonable given the demographics of the bank’s assessment areas. The specifics of the bank’s
lending in each assessment area and relevant demographics are discussed in the individual
assessment area sections.

Response to Complaints

The bank or this Reserve Bank has not received any CRA-related complaints since the previous
examination.

COMMUNITY DEVELOPMENT TEST
The bank’s performance relative to the community development test is Satisfactory.
Lending, Investment, and Services Activities

First Bank of Berne demonstrates adequate responsiveness to the community development needs
of its assessment areas through community development loans, qualified investments, and
community development services.

During the evaluation period, First Bank of Berne originated 10 community development loans in
the amount of $2.6 million within the bank’s full review assessment areas. In addition, the bank
made two community development loans totaling $762,000 that benefited the broader statewide
and regional areas. All loans were made to organizations that support affordable housing and
directly benefits low- and moderate-income individuals. Community development lending
decreased by dollar volume since the previous evaluation where the bank made 12 qualified loans
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totaling $8.6 million.

First Bank of Berne made five qualified community development investments since the previous

evaluation totaling approximately $4.0 million. Of those, the bank made one community

development investment totaling $500,000 that benefits the broader state of Indiana. This was an
increase over the previous evaluation when the bank made $3.4 million qualified investments in
the assessment area. Qualified investments were primarily for the community development
purposes of affordable housing and community service. The bank also made 198 qualified
donations to 99 unique organizations totaling $207,641 in the full review assessment areas. In
addition, the bank made 83 qualified donations totaling $87,622 in the limited review assessment
area. Of this, the bank provided contributions to organizations which support affordable housing,
small business and economic development, and community services tailored to meet the needs of
low- and moderate-income individuals and households in the bank’s assessment area. This is an
overall increase from 115 unique organizations donations for $217,068 at the previous evaluation.

During the evaluation period bank staff provided approximately 3,161 hours of community
development services to 25 unique organizations in the full review assessment areas. In addition,
one organization accounted for 45 service hours which benefited the broader state of Indiana.
Benefitting from these services were organizations that received financial planning expertise and
mentoring programs that target low- and moderate-income individuals throughout the bank’s
assessment areas. Bank employees served as board members or committee members for a majority

of these organizations. Community development services hours increased since the previous

evaluation where the bank provided 2,047 hours of community services to 25 unique

organizations.

The specifics of the bank’s community development activities are discussed in the individual

assessment area sections.

Community Development Activities

January 8, 2019 - January 31, 2022
- Loans Investments Donations Services
# $ # ‘ $ # $ # Hours
Full Review
Eastern Indiana Non MSA 8 2,159,999 0 0 128 148,696 61 2469
Kokomo Indiana MSA 2 438,712 3 3,205,684 56 54,015 4 170
Ohio Non MSA 0 0 1 340,000 14 4,930 10 522
Limited Review
Western Indiana Non-MSA | 0 0 | 0 ‘ 0 ‘ 83 ‘ 87,622 | 0 | 0
Other

Broader Statewide and Regional Area 2 762,000 1 500,000 0 0 3 45
Total Qualified 12 | 3,360,710 | 5 | 4,045,684 281 295,263 | 78 3,206
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FAIR LENDING OR OTHER ILLEGAL CREDIT PRACTICES REVIEW

No evidence of discriminatory or other illegal credit practices inconsistent with helping to meet
community credit needs was identified.
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STATE OF INDIANA

CRA RATING FOR INDIANA: Satisfactory
The Lending Test is rated: Satisfactory
The Community Development Test is rated: Satisfactory

The bank’s Indiana rating is based on the institution’s performance in the Eastern Indiana Non-
MSA and Kokomo, Indiana MSA #29020 assessment areas. The geographic distribution of loans
reflects reasonable dispersion throughout the assessment area and loan distribution reflects
reasonable penetration among individuals of different income levels, including low- and
moderate-income, and businesses and farms of different sizes. The bank’s community
development performance demonstrates adequate responsiveness to the community development
needs of its assessment area through community development qualified loans, investments and
donations, and services.

SCOPE OF EXAMINATION

The scope of the review for the state of Indiana is consistent with the overall scope presented in the
Scope of Examination section of the performance evaluation. A full-scope review was conducted
to evaluate the bank’s Eastern Indiana Non-MSA and Kokomo, Indiana MSA #29020 assessment
areas. Additionally, the evaluation consists of a limited-scope review of the bank’s Western
Indiana Non-MSA. Overall, the state of Indiana carried more weight during the overall evaluation
as a majority of the bank’s activities occurred in this portion of the bank’s combined assessment
area.

DESCRIPTION OF INSTITUTION’S OPERATIONS IN INDIANA

The bank operates within three assessment areas covering the northeast portion of the state of
Indiana including Eastern Indiana Non-MSA; Western Indiana Non-MSA; and the Kokomo,
Indiana MSA #29020. Adams, Jay, and Wells Counties comprise the Eastern Indiana Non-MSA
assessment area. The remaining two assessment areas, Kokomo, IN MSA #29020 and Western
Indiana Non-MSA consist of Howard and Miami County in their entireties, respectively. The
bank’s operations center and main office is located in Berne, Indiana in the Eastern Indiana Non-
MSA assessment area along with four branches and cash-only ATMs. The remaining two
assessment areas each contain one branch and cash-only ATM.

Please refer to the individual assessment area summary for additional details regarding the bank’s
operations, as well as demographic and economic conditions.
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CONCLUSIONS WITH RESPECT TO PERFORMANCE TESTS IN INDIANA
LENDING TEST

First Bank of Berne’s performance relative to the lending test in Indiana is satisfactory. The
geographic distribution of loans reflects a reasonable dispersion throughout the assessment area
and loan distribution reflects reasonable penetration among individuals of different income levels,
including low- and moderate-income, and businesses and farms of different sizes.

Geographic and Borrower Distribution

First Bank of Berne’s lending activities reflect reasonable distribution throughout the assessment
areas within the state of Indiana. The geographic distribution of HMDA-reportable, small business
and small farm loans reflect reasonable distribution in the Eastern Indiana Non-MSA and Kokomo
Indiana MSA #29020 assessment areas. In addition, the distribution of lending reflects reasonable
penetration among individuals of different income levels including low- and moderate-income,
and businesses and farms of different sizes. The conclusions were drawn from the bank’s lending
activities as supported by a review of HMDA-reportable, small businesses, and small farm loans.
Please refer to the individual assessment area summary sections for further details.

COMMUNITY DEVELOPMENT TEST
Lending, Investments, and Services Activities

First Bank of Berne’s community development activities are satisfactory. The bank demonstrates
adequate responsiveness to the community development needs of its assessment areas through
community development loans, qualified investments, and community development services. The
bank’s conclusions regarding lending, investment, and service activities within the state of Indiana
are based upon the analysis of the Eastern Indiana Non-MSA and Kokomo Indiana MSA #29020
assessment areas. Please refer to the individual assessment area summary for support of the
overall rating.
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EASTERN INDIANA NON-MSA- FULL REVIEW
SCOPE OF EXAMINATION

Full scope examination procedures were used to evaluate the bank’s performance in the Eastern
Indiana Non-MSA assessment area. The scope of this section is consistent with the overall scope of
the examination described within the institution summary. For further information refer to the
“Scope of Examination” section for details.

DESCRIPTION OF INSTITUTION’S OPERATIONS IN EASTERN INDIANA NON-MSA

The bank’s Eastern Indiana Non-MSA assessment is comprised of 21 census tracts located in
Northeast Indiana. The delineation of the assessment area includes Adams, Jay, and Wells
Counties, in their entireties. Based on 2020, FFIEC Census data, the census tract composition is
comprised of two moderate-income, 17 middle-income, and two upper-income census tracts. No
low-income census tracts are located in the assessment area. None of the middle-income census
tracts are designated as distressed or underserved. Since the previous examination, the Office of
Management and Budget (OMB) moved Wells County out of the Fort Wayne Indiana MSA #23060
to a Non-MSA status. The partial Fort Wayne MSA, consisting of Wells County, had been
evaluated as a separate assessment area in the previous evaluation, while Adams and Jay Counties
were evaluated as the Eastern Indiana Non-MSA. All three counties now make up the Eastern
Indiana Non-MSA assessment area and will be evaluated under the Eastern Indiana Non-MSA.

The bank operates it headquarters and four full-service branches with cash-only ATMs in the
assessment area. One branch is located in Berne, while three remaining branches are located in
Bluffton, Decatur, and Portland Indiana. All branches and ATMs are located in middle-income
census tracts. Since the previous evaluation, the bank closed one full-service branch, one limited-
service branch and one cash-only ATM that were also located in middle-income tracts.

In 2020, 165 total HMDA reporters within the assessment area originated or purchased 3,720
HMDA-reportable loans. First Bank of Berne ranked first among HMDA reporting institutions by
originating 485 HMDA-reportable loans. By comparison, the second and third ranked financial
institutions were First Merchants Bank and Ruoff Mortgage Company, Inc., with 288 and 285
originations and purchase transactions.

According to the June 30, 2021 Federal Deposit Insurance Corporation (FDIC) Deposit Market
Share Report, First Bank of Berne ranked first among 10 FDIC-insured financial institutions
operating in the assessment area with 38.5 percent of the deposit market share. Leaders in market
share following First Bank of Berne include First Merchants Bank (23.1 percent) and The Farmers &
Merchants State Bank (19.3 percent).
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Assessment Area: 2021 Eastern IN Non MSA
Income Tract Families by Families < Poverty Families by
Categories Distribution Tract Income Level as % of Family Income
Families by Tract
% # % # % # %
Low-income 0 0.0 0 0.0 0 0.0 3,631 16.7
Moderate-income 2 9.5 1,581 7.3 314 199 3,685 17.0
Middle-income 171 81.0 17,869 823 1,782| 10.0 5,514 25.4
Upper-income 2 9.5 2,257 10.4 96 4.3 8,877 40.9
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 21 100.0 21,707| 100.0 2,192 10.1 21,707 100.0
Housing Housing Types by Tract
Units by Owner-Occupied Rental Vacant
Tract # % % # % # %
Low-income 0 0 0.0 0.0 0 0.0 0 0.0
Moderate-income 2,995 1,596 6.5| 53.3 905| 30.2 494 16.5
Middle-income 27,934 20,135 82.5| 721 5536 19.8 2,263 8.1
Upper-income 3,036 2,683 11.0| 88.4 276 9.1 77 2.5
Unknown-income 0 0 0.0 0.0 0 0.0 0 0.0
Total Assessment Area 33,965 24,414| 100.0 71.9 6,717 19.8 2,834 8.3
Total Businesses by Businesses by Tract & Revenue Size
Tract Less Than or = Over $1 Revenue Not
$1 Million Million Reported
# % # % # % # %
Low-income 0 0.0 0 0.0 0 0.0 0 0.0
Moderate-income 247 8.0 217 7.8 22 9.3 8 15.4
Middle-income 2,533 82.4 2,307| 82.8 189 80.1 37 71.2
Upper-income 294 9.6 262 9.4 25| 10.6 7 13.5
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 3,074| 100.0 2,786| 100.0 236 100.0 52| 100.0
Percentage of Total Businesses: 90.6 7.7 1.7
Total Farms by Farms by Tract & Revenue Size
Tract Less Than or = Over $1 Revenue Not
$1 Million Million Reported
# % # % # % # %
Low-income 0 0.0 0 0.0 0 0.0 0 0.0
Moderate-income 1 0.2 1 0.2 0 0.0 0 0.0
Middle-income 420 87.0 415| 87.2 4]  66.7 1{ 100.0
Upper-income 62| 12.8 60| 12.6 2| 333 0 0.0
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 483( 100.0 476| 100.0 6| 100.0 1| 100.0
Percentage of Total Farms: 98.6 1.2 0.2

2021 FFIEC Census Data & 2021 Dun & Bradstreet information according to 2015 ACS

Note: Percentages may not add to 100.0 percent due to rounding
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Population Change

The following table presents the population trends for the assessment area, Non-MSA Indiana, and
the state of Indiana from 2010 to 2015. According to the 2015 U.S Census Bureau American
Community Survey (ACS) population demographics, the population within the assessment area is
83,693, representing a minimal increase of 0.5 percent since 2010. Overall, the population in all
geographies remained relatively consistent with 2010 figures. According to a community
representative, overall population has remained stable due to the existence of local job
opportunities.

Population Change

. 2011-2015 Percentage
Area 2010 Population Population Change (%)
Assessment Area 83,276 83,693 0.5%
Adams County 34,387 34,642 0.7%
Jay County 21,253 21,255 0.0%
Wells County 27,636 27,796 0.6%
Non MSA Indiana 1,481,934 1,475,951 -0.4%
State of Indiana 6,483,802 6,568,645 1.3%
Source: 2010 — U.S. Census Bureau: Decennial Census

2011-2015 — U.S. Census Bureau: American Community Survey

Income Characteristics

According to 2015 U.S. Census Bureau ACS data, the assessment area is comprised of 21,707
families, of which 16.7 percent are designated as low-income, 17.0 percent are moderate income,
25.4 percent are middle-income, and 40.9 percent are upper income. Approximately 10.1. percent
of families residing within the assessment area live below the poverty line.

The following table presents the Median Family Income (MFI) for the counties comprising the
assessment area, non-MSA Indiana, and the state of Indiana. According to 2011-2015 U.S Census
Bureau ACS data, median family income in the assessment area experienced a slight increase of 1.2
percent from 2010, which is above the state of Indiana and the Non-Indiana MSA which
experienced a decrease of 4.8 and 2.5 percent respectively. Of the counties comprising the
assessment area, Adams and Wells Counties experienced growth in MFIs from 2010 at 2.3 percent
and 2.5 percent, respectively; while Jay County experienced slight decrease of 2.4 percent during
the same period. Of those counties, Wells County maintained the highest MFI figure at $63,470.

A community representative confirmed that the MFI in the surrounding areas has remained
unchanged and attributed the stagnant MFI to the reduction of higher paying career opportunities
in neighboring communities.
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Median Family Income Change

2010 Median 2015 Median Percent
Family Income Family Income Change (%)

Area

Assessment Area $57,316 $57,980 1.2%
Adams County $57,830 $59,178 2.3%
Jay County $52,189 $50,957 -2.4%
Wells County $61,945 $63,470 2.5%
Non-MSA Indiana $57,143 $55,715 -2.5%
State of Indiana $64,187 $61,119 -4.8%

Source: 2006-2010 — U.S. Census Bureau: American Community Survey
2011-2015 — U.S. Census Bureau: American Community Survey
Median Family Incomes have been inflation-adjusted and are expressed in 2015 dollars.

Housing Characteristics

According to 2015 US Census Bureau ACS data, there are a total of 33,965 housing units in the
assessment area. The majority of housing units are owner-occupied at 71.9 percent, while 19.8
percent are rental units and 8.3 percent of housing units are vacant.

Renters and homeowners are considered overburdened when housing cost equal 30.0 percent or
more of household income. The following table shows the percentage of renters and owners
spending more than 30.0 percent of household income on housing costs. The assessment area
rental market is slightly below the state of Indiana, with 66.9 percent of low-income, 23.3 percent of
moderate-income, and 37.9 percent of all renters facing a housing cost burden. For homeowners,
the assessment area is more affordable and aligned with the state of Indiana with the exception of
low-income owners which represents 58.0 percent, 17.0 percent for moderate-income, and 15.6
percent of all owners facing a cost burden. A community representative noted that residents
experienced challenges when selling their homes, which ultimately cause housing prices to
decline. The representative further noted that there is a need for more affordable housing options.

2011-2015 Housing Cost Burden

Cost Burden (%) - Renters Cost Burden (%) - Owners
Low Moderate All Low Moderate All
Area Income Income Renters | Income Income Owners

| Assessment Area 66.9 23.3 37.9 58.0 17.0 15.6
Adams County 64.4 23.1 39.3 55.9 15.4 16.0
Jay County 66.0 9.4 34.4 60.0 16.3 17.2
Wells County 72.1 31.9 39.5 58.9 19.1 14.1
Non MSA Indiana 67.2 25.6 35.5 55.1 23.7 15.2
State of Indiana 74.3 334 41.9 59.5 28.0 16.1

Cost Burden is housing cost that equals 30 percent or more of household income.
Source: U.S. Department of Housing and Urban Development (HUD), 2011-2015 Comprehensive Housing Affordability Strategy
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Employment Characteristics

The following table presents the unemployment trends for the counties in the assessment area and
the state of Indiana from 2016 to 2020. Unemployment rates experienced declines from 2016 to
2019, but experienced significant increases in unemployment in 2020. Of the counties comprising
the assessment area, Jay County maintained the highest unemployment rate at 6.6 percent in 2020.
According to a community representative, the unemployment rate in the assessment area was
impacted in 2020 due to the COVID-19 pandemic which placed a strain on manufacturing
companies in the region. However, the representative noted the counties that make up the
assessment area were not impacted as severely as other counties in the state of Indiana.

Recent Unemployment Rates (%)
Area 2016 2017 2018 2019 2020
Assessment Area 3.8 2.9 2.8 2.7 5.8
Adams County 3.5 2.6 2.6 2.6 5.6
Jay County 45 35 32 2.9 6.6
Wells County 3.5 2.9 2.8 2.7 5.7
State of Indiana 4.4 3.5 3.4 3.2 7.1
Source: Bureau of Labor Statistics (BLS), Local Area Unemployment Statistics

Industry Characteristics

The primary industries within the assessment area include manufacturing, health care, and retail.
Employment within the transportation and warehousing industry experienced significant growth
within the previous few years, increasing 45.0 percent from first quarter January 2018 through
fourth quarter 2020. A community representative confirmed that manufacturing provides the
main source of employment for the area. Tyson and General Motors were identified as the major
employers. However, the representative noted that the manufacturing industry is shrinking, and
jobs are moving towards the service industry, adversely affecting the low-income residents.

Community Representative

One community representative was contacted to provide relevant economic, demographic, and
community credit need information within the assessment area. Overall, the representative
indicated that the COVID-19 pandemic impacted the unemployment rate within the assessment
area, adversely affecting the manufacturing sector. They also noted the need for affordable
housing, which will continue to be the focus for upcoming years. The representative indicated
financial institutions within the assessment area are very involved but could further support the
community by increasing small business development.
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CONCLUSIONS WITH RESPECT TO PERFORMANCE TESTS IN NON-METROPOLITAN
EASTERN INDIANA

LENDING TEST
Geographic Distribution of Loans

Overall, First Bank of Berne’s geographic distribution of loans reflects reasonable dispersion
throughout the assessment area. The analysis includes HMDA-reportable, small business, and
small farm loans; takes into consideration the size and complexity of the bank; and focuses on loan
penetration in moderate-income census tracts since there are no low-income census tracts in the
bank’s assessment area.

A gap analysis was completed as part of the evaluation. The analysis is based on the bank’s record
of lending to two-moderate-, 17 middle-, and two upper-income census tracts. In 2020, First Bank
of Berne originated HMDA-loans in all census tracts comprising the assessment area. In 2021,
small business and small farm loans were originated in 90.5 percent of census tracts, which
included all moderate-income census tracts. Based upon this analysis, it appears there are no
conspicuous geographic lending gaps.

As previously noted, the lending analysis was driven by the bank’s 2020 Home Mortgage
Disclosure Act (HMDA) and a sample of the bank’s 2021 small business and small farm loans.
Please refer to Appendix B for the 2019 HMDA-reportable loan tables and Appendix C for the 2020
small business and small farm loans loan tables. Lastly, all loans received equal weight in the
evaluation.

HMDA - Reportable Loans

First Bank of Berne’s geographic distribution of 2020 HMDA-reportable loans reflects reasonable
dispersion throughout the assessment area. The bank’s primary HMDA-reportable loan products
originated in this assessment area during the review period were home purchase and refinance
loans, which are discussed below. The remaining HMDA-reportable loan products will not be
evaluated due to low volume of originations.

Home Purchase Loans

In 2020, home purchase loans represented 30.5 percent of the bank’s total HMDA-reportable loans
originated. First Bank of Berne originated 4.8 percent of its home purchase loans to moderate-
income borrowers. The bank’s performance was below the aggregate of lenders at 8.5 percent, but
comparable with 6.5 percent of owner-occupied units. The bank originated a majority of its home
purchase loans (91.2 percent) in middle-income census tracts, with its performance being above the
aggregate of lenders at 81.3 percent and the percent of owner-occupied units at 82.5 percent.
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Refinance

In 2020, refinance loans represented 65.6 percent of the bank’s total HMDA-reportable loans
originated. The bank originated 1.9 percent of its refinance loans in the moderate-income census
tracts. The bank’s performance was comparable to the aggregate of lenders at 4.0 percent, but
below the percentage of owner-occupied units at 6.5 percent. Similar to home purchase loans, the
bank originated a majority (89.9 percent) in middle-income census tracts, with its performance
being above the aggregate of lenders at 80.3 percent and the percent of owner-occupied units at
82.5 percent.

Overall, the geographic distribution of HMDA-reportable lending in 2019 was consistent with the
bank’s performance in 2020. The 2019 distribution table of HMDA-reportable loans can be found
in Appendix B. The following table presents the 2020 geographic distribution of HMDA-
reportable loans originated in the assessment area.
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Geographic Distribution of HMDA Reportable Loans
Assessment Area: 2020 Eastern IN Non MSA
cé Bank & Aggregate Lending Comparison
£ Tract Income 2020
3 Levels Count Dollar Owner
!
< Bank Agg Bank Agg Occupied
2 # % % | $000s)  $% | $% | %ofUnits
g2 Low 0 0.0 0.0 0 0.0 0.0 0.0
%s Moderate 7 4.8 8.5 762 3.8 5.5 6.5
E Middle 134 91.2 81.3 17,929 89.7 82.7 82.5
o  Upper 6 4.1 10.2 1,306 6.5 11.7 11.0
g Unknown 0 0.0 0.0 0 0.0 0.0 0.0
5 Total 147 100.0 100.0 19,997 100.0 100.0 100.0
Low 0 0.0 0.0 0 0.0 0.0 0.0
8 Moderate 6 1.9 4.0 456 1.1 2.6 6.5
§ Middle 284 89.9 80.3 37,945 88.5 78.9 82.5
& Upper 26 8.2 15.7 4,471 10.4 18.5 11.0
# Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 316 100.0 100.0 42,872 100.0 100.0 100.0
. Low 0 0.0 0.0 0 0.0 0.0 0.0
§ Moderate 1 12.5 4.4 21 4.3 1.9 6.5
g § Middle 6 75.0 80.3 450 91.6 79.9 82.5
e 2 Upper 1 12,5 15.3 20 4.1 18.2 11.0
£ Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 8 100.0 100.0 491 100.0 100.0 100.0
Multi-Family
> Low 0 0.0 0.0 0 0.0 0.0 0.0
g Moderate 3 27.3 21.4 788 22.2 2.3 6.2
Fr  Middle 8 72.7 71.4 2,761 77.8 96.3 92.3
S Upper 0 0.0 7.1 0 0.0 14 1.4
= Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 11 100.0 100.0 3,549 100.0 100.0 100.0
@ Low 0 0.0 0.0 0 0.0 0.0 0.0
é Moderate 0 0.0 3.6 0 0.0 2.9 6.5
E 8 Middle 0 0.0 79.8 0 0.0 74.0 82.5
& = Upper 0 0.0 16.7 0 0.0 23.2 11.0
g Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
2 B Low 0 0.0 0.0 0 0.0 0.0 0.0
2 g Moderate 0 0.0 4.7 0 0.0 2.5 6.5
E é Middle 0 0.0 81.4 0 0.0 86.7 82.5
5 3 Upper 0 0.0 14.0 0 0.0 10.8 11.0
g 5 Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
g Low 0 0.0 0.0 0 0.0 0.0 0.0
) f‘: Moderate 0 0.0 13.0 0 0.0 14.2 6.5
8 § Middle 0 0.0 76.1 0 0.0 71.9 825
& & Upper 0 0.0 10.9 0 0.0 13.9 11.0
g < Unknown 0 0.0 0.0 0 0.0 0.0 0.0
S Total 0 0.0 100.0 0 0.0 100.0 100.0
5 Low 0 0.0 0.0 0 0.0 0.0 0.0
Tg Moderate 17 3.5 5.8 2,027 3.0 3.8 6.5
= Middle 432 89.6 80.6 59,085 88.3 81.4 82.5
g Upper 33 6.8 13.6 5,797 8.7 14.8 11.0
% Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 482 100.0 100.0 66,909 100.0 100.0 100.0
Originations & Purchases
2016 FFIEC Census Data
Note: Percentages may not add to 100.0 percent due to rounding
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Small Business Loans

The geographic distribution of small business loans reflects a reasonable dispersion throughout the
assessment area. The 2021 sample includes 69 small business loans originated within the
assessment area. Of these, the bank originated 17.4 percent within the moderate-income census
tract, which is above the total businesses located in the moderate-income census tract at 8.0
percent. A majority (58.0 percent) of the bank’s small business loans were originated in middle-
income census tracts which is significantly below the percentage of total businesses located in
those geographies at 82.4 percent. The following table presents the 2021 geographic distribution of
small business loans originated in the assessment area.

Geographic Distribution of Small Business Loans
Assessment Area: 2021 Eastern IN Non MSA
Bank & Demographic Comparison
Tract Income 2021
Levels Count Dollar Total
Bank Bank Businesses
% $ 000s $ % %
, Low 0 0.0 0 0.0 0.0
§ Moderate 12 17.4 1,284 20.3 8.0
g Middle 40 58.0 3,903 61.8 82.4
= Upper 17 24.6 1,131 17.9 9.6
(% Unknown 0 0.0 0 0.0 0.0
Total 69 100.0 6,319 100.0 100.0
2021 FFIEC Census Data & 2021 Dun & Bradstreet information according to 2015 ACS
Note: Percentages may not add to 100.0 percent due to rounding

Small Farm Loans

The geographic distribution of small farm loans reflects a reasonable dispersion throughout the
assessment area. The 2021 sample includes 63 small farm loans originated within the assessment
area. Of these loans, the bank originated 1.6 percent within the moderate-income census tract,
which is comparable to the percentage of total farms located in the moderate-income census tract
at 0.2 percent. A substantial majority (95.2 percent) of the bank’s small farm loans were originated
in middle-income census tracts, which is above the percentage of total farms located in those
geographies at 87.0 percent. The following table presents the bank’s geographic distribution of
small farm loans in 2021.
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Geographic Distribution of Small Farm Loans

Assessment Area: 2021 Eastern IN Non MSA

Bank & Demographic Comparison

Tract Income 2021
Count Dollar
Levels Total Farms
Bank Bank
# % $ 000s $ % %
Low 0 0.0 0 0.0 0.0
g Moderate 1 1.6 150 1.7 0.2
E Middle 60 95.2 8,430 96.4 87.0
S Upper 3.2 161 1.8 12.8
UE) Unknown 0.0 0 0.0 0.0
Total 63 100.0 8,741 100.0 100.0

2021 FFIEC Census Data & 2021 Dun & Bradstreet information according to 2015 ACS
Note: Percentages may not add to 100.0 percent due to rounding

Lending to Borrowers of Different Income Levels and to Businesses and Farms of Different

Sizes

The bank demonstrates a distribution of loans to individuals of different income levels (including
low- and moderate-income individuals) and businesses and farms of different sizes that is
reasonable given the demographics of the bank's assessment area.

HMDA-Reportable Loans

The borrower distribution of HMDA-reportable loans reflects reasonable penetration among
individuals of different income levels. The bank’s primary HMDA-reportable loan products
originated during the review period in this assessment area were home purchase and refinance
loans, which are discussed below. The remaining HMDA-reportable loan products will not be
evaluated due to low volumes of originations.

Home Purchase

In 2020, home loan purchases represented 30.5 percent of the bank’s total HMDA-reportable loans
originated, with a total of 147 loans. First Bank of Berne originated 10.9 percent of its home
purchase loans to low-income borrowers which was comparable to the percentage made by
aggregate lenders at 10.8 percent and below the percentage of low-income families in the
assessment area at 16.7 percent. The bank made 27.2 percent of its home purchase loans to
moderate-income borrowers in 2020. The bank’s lending in moderate-income census tracts was
below the percentage made by aggregate lenders at 31.5 percent and above moderate-income
families in the assessment at 17.0 percent.
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Refinance

In 2020, refinance loans represented 65.6. percent of the bank’s total HMDA-reportable loans
originated, with a total of 316 loans. First Bank of Berne originated 5.1 percent of its refinance
loans to low-income borrowers. This was comparable to the aggregate of lenders of 6.6 percent
and below the percentage of low-income families at 16.7 percent. The bank made 28.2 percent of
its refinance loans to moderate-income borrowers. This is above the aggregate of lenders at 21.7
percent and above the percentage of moderate-income families in the assessment area at 17.0
percent.

The following table presents the borrower distribution of HMDA-reportable loans in the
assessment area in 2020. The table for borrower distribution of HMDA-reportable loans in 2019
can be found in Appendix B. Overall, the borrower distribution of HMDA-reportable lending in
2019 was consistent with the bank’s performance in 2020.
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Borrower Distribution of HMDA Reportable Loans

Assessment Area: 2020 Eastern IN Non MSA

2 Bank & Aggregate Lending Comparison
= 2020
- Borrower .
2 Income Levels Count Dollar Families by
bS] .
5 Bank Agg Bank Agg | Family Income
P # % % $(0005) $ % $ % %
@ Low 16 10.9 10.8 1,635 8.2 5.6 16.7
,:: Moderate 40 27.2 31.5 4,279 21.4 21.4 17.0
E Middle 37 25.2 22.8 5,587 27.9 21.1 25.4
o  Upper 40 27.2 23.2 7,086 35.4 29.2 40.9
g Unknown 14 9.5 11.7 1,410 7.1 22.8 0.0
5 Total 147 100.0 100.0 19,997 100.0 100.0 100.0
Low 16 5.1 6.6 1,424 3.3 4.4 16.7
@ Moderate 89 28.2 21.7 10,003 23.3 16.9 17.0
£ Middle 84 26.6 24.6 10,532 24.6 22.3 25.4
'*353 Upper 110 34.8 35.5 18,758 43.8 42.4 40.9
® Unknown 17 5.4 11.6 2,155 5.0 14.1 0.0
Total 316 100.0 100.0 42,872 100.0 100.0 100.0
. Low 1 12.5 8.0 37 7.5 6.0 16.7
§ Moderate 1 12.5 24.1 104 21.2 14.4 17.0
qé 05 Middle 5 62.5 31.4 220 44.8 32.4 25.4
E g Upper 1 12.5 35.8 130 26.5 46.7 40.9
_ﬁ Unknown 0 0.0 0.7 0 0.0 0.5 0.0
Total 8 100.0 100.0 491 100.0 100.0 100.0
Low 0 0.0 0.0 0 0.0 0.0 16.7
2 Moderate 0 0.0 0.0 0 0.0 0.0 17.0
E Middle 0 0.0 0.0 0 0.0 0.0 25.4
=  Upper 1 9.1 7.1 130 3.7 0.4 40.9
E: Unknown 10 90.9 92.9 3,419 96.3 99.6 0.0
Total 11 100.0 100.0 3,549 100.0 100.0 100.0
@ Low 0 0.0 7.1 0 0.0 6.3 16.7
é Moderate 0 0.0 21.4 0 0.0 16.2 17.0
E 8 Middle 0 0.0 26.2 0 0.0 22.0 25.4
% — Upper 0 0.0 44.0 0 0.0 54.3 40.9
g Unknown 0 0.0 1.2 0 0.0 1.1 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
u B Low 0 0.0 11.6 0 0.0 8.7 16.7
g, QE) Moderate 0 0.0 30.2 0 0.0 38.9 17.0
E é Middle 0 0.0 25.6 0 0.0 18.1 25.4
5 B Upper 0 0.0 32.6 0 0.0 34.4 40.9
8 & Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
g Low 0 0.0 0.0 0 0.0 0.0 16.7
@ % Moderate 0 0.0 0.0 0 0.0 0.0 17.0
% § Middle 0 0.0 0.0 0 0.0 0.0 25.4
& & Upper 0 0.0 0.0 0 0.0 0.0 40.9
g < Unknown 0 0.0 100.0 0 0.0 100.0 0.0
S Total 0 0.0 100.0 0 0.0 100.0 100.0
» Low 33 6.8 8.1 3,096 4.6 4.6 16.7
Tg Moderate 130 27.0 25.1 14,386 21.5 17.6 17.0
= Middle 126 26.1 23.8 16,339 24.4 20.4 25.4
E Upper 152 31.5 30.6 26,104 39.0 34.6 40.9
2 Unknown 41 8.5 123 | 6984 104 | 228 0.0
Total 482 100.0 100.0 66,909 100.0 100.0 100.0

Originations & Purchases

2016 FFIEC Census Data

Note: Percentages may not add to 100.0 percent due to rounding
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Small Business Loans

The distribution of small business loans reflects reasonable penetration among businesses of
different revenue sizes. The 2021 sample includes 69 small business loans originated within the
assessment area, of which 49.3 percent by number were to business with annual revenues of $1
million or less. This is significantly below the gross revenue composition of small businesses in the
assessment area, at 90.6 percent. However, 64.7 percent of those were made to farms with
revenues of $1million or less and in amounts of $100,000 or less, which are considered the most
beneficial to small farms, indicating the bank’s willingness to meet the credit needs of small farms.
The following table presents the borrower distribution of small business loans in the assessment
area in 2021.

Small Business Lending By Revenue & Loan Size
Assessment Area: 2021 Eastern IN Non MSA
g Bank & Demographic Comparison
= 2021
g Count Dollar Total
5 Bank Bank Businesses
= # % $ 000s $ % %
o $1 Million or Less 34 49.3 3,545 56.1 90.6
£ |Over$l Million 35 50.7 2,774 43.9 7.7
E Unknown 0 0.0 0 0.0 17
- Total 69 100.0 6,319 100.0 100.0
é g $100,000 or Less 54 78.3 2,101 33.2
g [95) $100,001 - $250,000 8 11.6 1,440 22.8
z §  |$250,001 - $1 Million 7 10.1 2,778 44.0
E 7 |towl 69 100.0 6,319 100.0
3 = $100,000 or Less 22 64.7 669 18.9
8= Eﬁ $100,001 - $250,000 8 23.5 1,440 40.6
& T 5 [$250,001 - $1 Million 4 11.8 1,436 40.5
S & | Total 34 100.0 3,545 100.0
Originations & Purchases
2021 FFIEC Census Data & 2021 Dun & Bradstreet information according to 2015 ACS
Note: Percentages may not add to 100.0 percent due to rounding

Small Farm Loans

The distribution of small farm loans reflects excellent penetration among farms of different
revenue sizes. The 2021 sample included 63 small farm loans, of which 95.2 percent by number
were to farms with gross revenues equal to or less than $1 million. This is comparable to the gross
revenue composition of small farms in the assessment area, at 98.6 percent. Further, 46.7 percent of
those were in amounts of $100,000 or less, which are considered the most beneficial to small farms,
indicating the bank’s willingness to meet the credit needs of small farms. The following table
presents the bank’s borrower distribution of small farm loans in 2021.
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Small Farm Lending By Revenue & Loan Size
Assessment Area: 2021 Eastern IN Non MSA
2 Bank & Demographic Comparison
= 2021
g Count Dollar Total Farms
-§ Bank Bank ©
= # % $ 000s $ % %
o $1 Million or Less 60 95.2 8,501 97.3 98.6
£ |Over$1 Million 3 4.8 240 2.7 1.2
c°:’ Unknown 0 0.0 0 0.0 0.2
Total 63 100.0 8,741 100.0 100.0
é g $100,000 or Less 31 49.2 1,229 14.1
é" U); $100,001 - $250,000 21 33.3 3,505 40.1
= g $250,001 - $500,000 11 17.5 4,007 45.8
5 ~  |Total 63 100.0 8,741 100.0
3 = $100,000 or Less 28 46.7 989 11.6
§ é E, $100,001 - $250,000 21 35.0 3,505 41.2
§ > 5 $250,001 - $500,000 11 18.3 4,007 47.1
— M Total 60 100.0 8,501 100.0
Originations & Purchases
2021 FFIEC Census Data & 2021 Dun & Bradstreet information according to 2015 ACS
Note: Percentages may not add to 100.0 percent due to rounding

COMMUNITY DEVELOPMENT TEST
Lending, Investment, and Services Activities

The bank demonstrates adequate responsiveness to the community development needs of its
assessment area through community development loans, qualified investments, and community
development services as appropriate, considering the bank’s capacity and the need and the
availability of such opportunities for community development in the bank’s assessment area.

Lending

The bank provided eight community development loans totaling $2.2 million within the
assessment area. This is an increase since the previous exam at which the bank originated four
community development loans totaling $1.6 million. All eight loans were for affordable housing
purposes which have a large impact on low- and moderate-income families. Loans focused on
affordable housing have a large impact as a community representative stated it is a need in the
assessment area. Overall, the increase in community development lending in the Eastern non-
MSA since the previous examination demonstrates the bank’s responsiveness to the credit needs of
its community.
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Investments

The bank did not originate any qualified investments in the Eastern Non-MSA during the review
period. At the previous evaluation, three investments totaling $3.4 million were made. However,
First Bank of Berne made 128 qualified donations totaling approximately $148,696. This is a slight
increase since the previous evaluation where the bank made 53 donations totaling $125,262.
Donations were made to organizations that worked with affordable housing, economic
development, and social services.

Services

Bank staff provided a total of 2,469 hours of community development services to 61 unique
organizations located in the assessment area. The bank’s performance was an increase of
community services activities since the previous evaluation where the bank provided 1,933 service
hours to 21 unique organizations. The majority of service hours involved bank staff serving as
board members and providing financial expertise for non-profit organizations, in addition to
serving on boards, bank staff worked with low- and moderate-income families.

The following table presents the bank’s community development activities during the evaluation
period.

Summary of CD Activities
January 8, 2019 — January 31, 2022
Type of Affordable Economic Activities that Community Totals
Activity Housing Development Revitalize/Stabilize Services
# $/Hours | # $/Hours | # $/Hours | # $/Hours | # $/Hours
Lending 8 2,159,999 0 0 0 0 0 0 8 2,159,999
Investment 0 0 0 0 0 0 0 0 0 0
Donations 1 1,000 6 8,200 0 0 121 139,496 | 128 148,696
Services 4 81 13 486 0 0 44 1902 61 2,469
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KOKOMO, INDIANA MSA #29020 - FULL REVIEW

SCOPE OF EXAMINATION

Full scope examination procedures were used to evaluate the bank’s performance in the Kokomo,
Indiana MSA #29020 assessment area. The scope of this section is consistent with the scope of the
examination described within the institution summary. For further information, refer to the
“Scope of Examination” section for details.

DESCRIPTION OF INSTITUTION’S OPERATIONS IN KOKOMO, INDIANA MSA #29020

The bank’s Kokomo, Indiana MSA #29020 assessment area is comprised of Howard County in its
entirety. The MSA has 20 census tracts, of which two are low-income, four are moderate-income,
nine are middle-income and five are upper income census tracts. The bank operates one branch
and cash-only ATM in the city of Kokomo in an upper-income census tract. The assessment area
remains unchanged since the previous examination.

In 2020, 207 total HMDA reporters within the assessment area originated or purchased 3,913
HMDA-reportable loans. First Bank of Berne ranked 35th among HMDA reporting institutions by
originating 13 HMDA-reportable loans in 2020. By comparison, the first and second ranked
financial institutions were Solidarity Community Federal Credit Union and Ruoff Mortgage
Company, Inc. with 394 and 375 originations and purchase transactions, respectively.

According to the June 30, 2021, FDIC Deposit Market Share Report, First Bank of Berne ranked
ninth out of nine FDIC-insured financial institutions operating in the assessment area with 1.2
percent of the deposit market share. For comparison, the top two institutions by market share are
First Farmers Bank & Trust Co. (27.5 percent) and Community First Bank of Indiana (23.2 percent).
For reference, the nine total FDIC-insured depository institutions operating in the assessment area
maintained a total of 23 branch offices, one of which belongs to First Bank of Berne.
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Assessment Area: 2021 Kokomo, IN MSA 29020
Income Tract Families by Families < Poverty Families by
Categories Distribution Tract Income Level as % of Family Income
Families by Tract
# % # % # % # %
Low-income 2| 10.0 1,791 8.0 602| 33.6 4,955 222
Moderate-income 4 20.0 3,434 15.4 849 24.7 3,704 16.6
Middle-income 9] 45.0 10,461 47.0 1,276| 12.2 4,704 21.1
Upper-income 5] 250 6,595 29.6 231 3.5 8,918 40.0
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 20( 100.0 22,281 100.0 2,958 13.3 22,281 100.0
Housing Housing Types by Tract
Units by Owner-Occupied Rental Vacant
Tract # % % # % # %
Low-income 3,862 1,497 6.3| 388 1,748 45.3 617 16.0
Moderate-income 7,327 3,372 14.2| 46.0 2,460 33.6 1,495 20.4
Middle-income 17,841 11,558 48.7| 64.8 4,830 27.1 1,453 8.1
Upper-income 9,619 7,304 30.8) 75.9 1,644 17.1 671 7.0
Unknown-income 0 0 0.0 0.0 0 0.0 0 0.0
Total Assessment Area 38,649 23,731| 100.0 61.4 10,682 27.6 4,236 11.0
Total Businesses by Businesses by Tract & Revenue Size
Tract Less Than or = Over $1 Revenue Not
$1 Million Million Reported
# % # % # % # %
Low-income 310 109 286| 109 23| 124 1 3.0
Moderate-income 542 19.1 497 189 37| 20.0 8 24.2
Middle-income 1,307 46.0 1,196| 45.6 92| 49.7 19 57.6
Upper-income 683| 24.0 645| 24.6 33| 17.8 5 15.2
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 2,842 100.0 2,624 100.0 185| 100.0 33| 100.0
Percentage of Total Businesses: 92.3 6.5 1.2
Total Farms by Farms by Tract & Revenue Size
Tract Less Than or = Over $1 Revenue Not
$1 Million Million Reported
# % # % # % # %
Low-income 2 1.6 2 1.6 0 0.0 0 0.0
Moderate-income 1 0.8 1 0.8 0 0.0 0 0.0
Middle-income 61| 49.6 61| 50.0 0 0.0 0 0.0
Upper-income 59| 48.0 58| 47.5 1| 100.0 0 0.0
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 123| 100.0 122| 100.0 1| 100.0 0 0.0
Percentage of Total Farms: 99.2 0.8 0.0

2021 FFIEC Census Data & 2021 Dun & Bradstreet information according to 2015 ACS

Note: Percentages may not add to 100.0 percent due to rounding
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Population Change

The following table presents the population trends for the assessment area and the state of Indiana.
According to 2011-2015 U.S Census Bureau American Community Survey (ACS) population
demographics, the population within the assessment area is 82,765, which has remained stable
since 2010. By comparison, the state of Indiana experienced an increase in population at 1.3
percent.

Population Change
. 2011-2015 Percentage
Area 2010 Population . ‘E
Population Change (%)
Howard County 82,752 82,765 0.0
Indiana 6,483,802 6,568,645 1.3

Source: 2010 — U.S. Census Bureau: Decennial Census
2011-2015 — U.S. Census Bureau: American Community Survey

Income Characteristics

According to 2015 U.S. Census Bureau ACS data, the assessment area is comprised of 22,281
families, of which 22.2 percent are designated as low-income, 16.6 percent are moderate-income,
21.1 percent are middle-income, and 40.0 percent are upper income. Approximately 13.3 percent
of families residing in the assessment area live below the poverty line.

The following table compares the Median Family Income (MFI) for the assessment area and state
of Indiana. According to the 2011-2015 American Community Survey (ACS), the MFI in the
assessment area was slightly lower than the rest of the state at $59,111 compared to $61,119 in 2015.
Over the same period, the MFI in Howard County experienced a slight decrease of 2.2 percent,
which was slightly less than the state of Indiana’s decrease of 4.8 percent. A community
representative attributed the decrease in MFI in Howard County to a loss of high paying
manufacturing jobs in the area. The representative noted that while wages are increasing in
service industry jobs, they still fall short of the wages made at manufacturing jobs in the area.

Median Family Income Change

2010 Median 2015 Median
. . Percent Change (%)
Family Income Family Income
Area
Howard County $60,414 $59,111 2.2
Indiana $64,187 $61,119 -4.8

Source: 2006-2010 — U.S. Census Bureau: American Community Survey
2011-2015 - U.S. Census Bureau: American Community Survey
Median Family Incomes have been inflation-adjusted and are expressed in 2015 dollars.
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Housing Characteristics

There are 38,649 housing units within the assessment area. The majority of housing units are
owner-occupied at 61.4 percent while the remaining units are comprised of 27.6 percent rental and
11.0 percent vacant.

Renters and homeowners are considered overburdened when housing cost equal 30.0 percent of
more of household income. The following table shows the percentage of renters and owners
spending more than 30.0 percent of household income on housing costs. The assessment area
rental market is generally in line with the rest of the state with 71.5 percent of low-income, 30.7
percent of moderate-income, and 38.4 percent of all renters facing a housing cost burden.
Similarly, homeowners in the assessment area are aligned with the state of Indiana, with 56.5
percent of low-income, 28.8 percent moderate-income, and 14.3 percent of all owners facing a cost
burden. According to a community representative, there is a need for affordable housing and
single-family homes. Despite the need for affordable housing among low-income families, the low
cost of living is what attracts families to the area.

2011-2015 Housing Cost Burden

Cost Burden (%) - Renters Cost Burden (%) - Owners
Low Moderate All Low Moderate All
Area Income Income Renters | Income Income Owners
Howard County 71.5 30.7 38.4 56.5 28.8 14.3
Indiana 74.3 334 41.9 59.5 28.0 16.1

Cost Burden is housing cost that equals 30 percent or more of household income.
Source: U.S. Department of Housing and Urban Development (HUD), 2011-2015 Comprehensive Housing Affordability Strategy

Employment Characteristics

The following table presents the unemployment trends for the assessment area and the state of
Indiana from 2016-2020. The assessment area and the state all experienced declining
unemployment rates between 2016-2019, before increasing significantly in 2020. A community
representative stated that Howard County has a heavy reliance on manufacturing jobs; however,
those jobs have declined over time and more sharply recently due to the COVID-19 pandemic.

Recent Unemployment Rates (%)

Area 2016 2017 2018 2019 2020
Howard County 4.6 3.8 4.0 3.9 10.9
Indiana 4.4 3.5 3.4 3.2 7.1

Source: Bureau of Labor Statistics (BLS), Local Area Unemployment Statistics
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Industry Characteristics

The primary industries within the assessment area include manufacturing, healthcare, and retail.
Employment within the manufacturing industry saw a slight decrease within the previous few
years, decreasing 13.0 percent since the first quarter of 2018. As previously noted, the community
representative confirmed the area has experienced a decline in manufacturing jobs in the area,
which was recently heightened by the COVID-19 pandemic.

Community Representative

One community representative was contacted to provide relevant economic, demographic, and
community credit need information within the assessment area. The community representative
stated that local and state governments have made significant efforts to encourage job growth.
However, the area would benefit from adding skilled and technology positions to maintain the
current population. The representative also stated a need for affordable housing and funding to
increase housing inventory in the area. The representative indicated financial institutions could
also further support the community by providing financial literacy sessions.

CONCLUSIONS WITH RESPECT TO PERFORMANCE TESTS IN KOKOMO, INDIANA MSA
#29020

LENDING TEST
Geographic Distribution of Loans

Overall, First Bank of Berne’s geographic distribution of loans reflects reasonable dispersion
throughout the assessment area. The analysis includes HMDA-reportable, small business, and
small farm loans; takes into consideration the size and complexity of the bank.

A gap analysis was completed as part of the evaluation. For context, the analysis is based on the
bank’s record of lending to two low-income census tracts, four moderate-income, nine middle-
income, and five upper-income census tracts based on 2020 FFIEC Census data. In 2020, First Bank
of Berne originated HMDA-loans in 40.0 percent of census tracts comprising the assessment area.
HMDA-loans accounted for 50.0 percent of the lending in low- and moderate-income tracts.
Specific to small business and small farm lending, the bank did not originate any of these loans in
low-and moderate-income census tracts in 2021 and 2020. Based upon this analysis, it appears
there are no conspicuous geographic lending gaps in HMDA lending. Small business and small
farm lack of lending is primarily attributed to the bank’s geographical presence and loan demand
in the market. These two factors present a challenge when lending in low- and moderate-income
census tracts in the area.
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As previously noted, the lending analysis was driven by the bank’s 2020 Home Mortgage
Disclosure Act (HMDA) and a sample of the bank’s 2021 small business and small farm loans.
Please refer to Appendix B for the 2019 HMDA-reportable loan tables and Appendix C for the 2020
small business and small farm loans loan tables. Lastly, all loans received equal weight in the
evaluation.

HMDA-Reportable Loans

First Bank of Berne’s geographic distribution of HMDA-reportable loans reflects reasonable
dispersion throughout the assessment area. Due to the overall low volume of originations,
HMDA-reportable lending will be discussed in aggregate and not broken out by individual
products to ensure the analysis is more meaningful.

In 2020, First Bank of Berne originated 7.7 percent of its HMDA-reportable loans in low-income
census tracts. The bank’s performance is slightly above the aggregate of lenders at 4.3 percent and
comparable to the percentage of owner-occupied units within the tract at 6.3 percent. The bank
originated 15.4 of its HMDA-reportable loans in moderate-income census tracts, resulting in the
bank performing above the aggregate of lenders and comparable to the percentage of owner-
occupied units within these tracts at 7.5 percent and 14.2 percent, respectively.

Overall, the geographic distribution of HMDA-reportable lending in 2019 was consistent with the
bank’s performance in 2020 but reflected less lending activity with eight total originations. The
2019 distribution table of HMDA-reportable loans can be found in Appendix B. The following
table presents the 2020 geographic distribution of HMDA-reportable loans originated in the
assessment area
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Geographic Distribution of HMDA Reportable Loans
Assessment Area: 2020 Kokomo, IN MSA 29020
é Bank & Aggregate Lending Comparison
; Tract Income 2020
_g Levels Count Dollar Owner
< Bank Agg Bank Agg Occupied
~ # % % $ (000s) $ % $ % % of Units
g Low 0 0.0 7.7 0 0.0 2.6 6.3
%‘ Moderate 1 50.0 9.4 43 30.3 6.0 14.2
E Middle 1 50.0 48.2 99 69.7 45.5 48.7
o  Upper 0 0.0 34.6 0 0.0 46.0 30.8
E  Unknown 0 0.0 0.0 0 0.0 0.0 0.0
T Total 2 100.0 100.0 142 100.0 100.0 100.0
Low 1 11.1 1.3 58 7.4 0.6 6.3
g Moderate 1 11.1 4.5 81 10.4 2.5 14.2
§ Middle 4 44.4 49.1 377 48.4 43.9 48.7
& Upper 3 33.3 45.1 263 33.8 53.1 30.8
& Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 9 100.0 100.0 779 100.0 100.0 100.0
. Low 0 0.0 25 0 0.0 1.5 6.3
5 Moderate 0 0.0 16.5 0 0.0 18.6 14.2
= q§ Middle 0 0.0 50.6 0 0.0 46.5 48.7
= g Upper 0 0.0 30.4 0 0.0 33.4 30.8
& Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
Multi-Family
2 Low 0 0.0 5.6 0 0.0 5.4 14.2
E  Moderate 0 0.0 38.9 0 0.0 22.5 8.8
B Middle 0 0.0 44.4 0 0.0 70.7 63.6
= Upper 2 100.0 11.1 439 100.0 1.4 13.5
2 Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 2 100.0 100.0 439 100.0 100.0 100.0
° Low 0 0.0 3.8 0 0.0 0.5 6.3
§ Moderate 0 0.0 7.7 0 0.0 2.8 14.2
E 8 Middle 0 0.0 50.0 0 0.0 61.9 48.7
5 = Upper 0 0.0 38.5 0 0.0 34.8 30.8
g Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
g 7 Low 0 0.0 3.4 0 0.0 2.4 6.3
S & Moderate 0 0.0 11.2 0 0.0 7.6 14.2
’5 Q Middle 0 0.0 50.0 0 0.0 45.0 48.7
5 '?m, Upper 0 0.0 35.3 0 0.0 45.0 30.8
g 5 Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
E Low 0 0.0 22 0 0.0 0.9 6.3
g 2 Moderate 0 0.0 13.5 0 0.0 6.5 14.2
g £ Middle 0 0.0 50.6 0 0.0 51.6 48.7
£ & Upper 0 0.0 33.7 0 0.0 41.0 30.8
§ < Unknown 0 0.0 0.0 0 0.0 0.0 0.0
= Total 0 0.0 100.0 0 0.0 100.0 100.0
, Low 1 7.7 43 58 43 1.7 6.3
®  Moderate 2 15.4 7.5 124 9.1 5.3 14.2
£ Middle 5 38.5 48.8 476 35.0 46.3 48.7
é Upper 5 38.5 39.5 702 51.6 46.6 30.8
% Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 13 100.0 100.0 1,360 100.0 100.0 100.0

Originations & Purchases
2016 FFIEC Census Data

Note: Percentages may not add to 100.0 percent due to rounding
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Small Business

The geographic distribution of small business loans reflects a poor dispersion throughout the
assessment area. First Bank of Berne did not originate any small business loans in low-, or
moderate-income census tracts, resulting in the bank performing well below the total businesses
within the assessment area at 10.9 percent and 19.1 percent, respectively. The bank had one small
business loan originated within the upper-income census tract. The following table presents the
2021 geographic distribution of small business loans originated in the assessment area.

Geographic Distribution of Small Business Loans
Assessment Area: 2021 Kokomo, IN MSA 29020
Bank & Demographic Comparison
Tract Income 2021
Levels Count Dollar Total
Bank Bank Businesses
# % $ 000s $ % %
, Low 0 0.0 0 0.0 10.9
¢ Moderate 0 0.0 0 0.0 19.1
2 Middle 0 0.0 0 0.0 46.0
2 Upper 1 100.0 13 100.0 24.0
c% Unknown 0 0.0 0 0.0 0.0
Total 1 100.0 13 100.0 100.0
2021 FFIEC Census Data & 2021 Dun & Bradstreet information according to 2015 ACS
Note: Percentages may not add to 100.0 percent due to rounding

Small Farm

The geographic distribution of small farm loans reflects a reasonable dispersion throughout the
assessment area. First Bank of Berne did not originate any small farm loans in low-, or moderate-
income census tracts, however, the bank’s performance was in-line with the percentage of total
farms in the area with low-, and moderate-income census tracts representing 1.6 and 0.8 percent,
respectively. Both of the bank’s small farm loans were originated in the upper-income census
tracts, resulting in the bank performing above the percentage of farms in the area at 48.0 percent.
Overall, the lack of small farm loan originations in the low-, and moderate-income census tracts in
2021 is considered reasonable given the limited number of farms within the tracts, resulting in less
opportunity for small farm lending. The following table presents the 2021 geographic distribution
of small farm loans originated in the assessment area.
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Geographic Distribution of Small Farm Loans
Assessment Area: 2021 Kokomo, IN MSA 29020
Bank & Demographic Comparison
2021
Tract Income Count Dollar
Levels Total Farms
Bank Bank
# % $ 000s $ % %
Low 0 0.0 0 0.0 1.6
g Moderate 0 0.0 0 0.0 0.8
S Middle 0 0.0 0 0.0 49.6
S Upper 2 100.0 297 100.0 48.0
UE) Unknown 0 0.0 0 0.0 0.0
Total 2 100.0 297 100.0 100.0
2021 FFIEC Census Data & 2021 Dun & Bradstreet information according to 2015 ACS
Note: Percentages may not add to 100.0 percent due to rounding

Lending to Borrowers of Different Income Levels and to Businesses and Farms of Different
Sizes

First Bank of Berne demonstrates a distribution of loans to individuals of different income levels
(including low- and moderate-income individuals) and businesses and farms of different sizes that
is reasonable given the demographics of the bank's assessment area.

HMDA- Reportable Loans

The borrower distribution of HMDA-reportable loans reflects poor penetration among individuals
of different income levels. Due to the overall low volume of originations, HMDA-reportable
lending will be discussed in aggregate and not broken out by individual products to ensure the
analysis is more meaningful.

In 2020, First Bank of Berne had zero HMDA-reportable loans to low-income borrowers. The
bank’s performance was below the aggregate of lenders at 8.6 percent and significantly below the
percentage of low-income families in the assessment area at 22.2 percent. The bank originated 7.7
percent of its HMDA-reportable loans to moderate-income borrowers, performing below the
aggregate of lenders and the percentage of moderate-income families at 21.2 percent and 16.6
percent, respectively.

The following table presents the 2020 borrower distribution of HMDA-reportable loans originated
in the assessment area. The 2019 borrower distribution table of HMDA-reportable loans can be
found in Appendix B. Overall, the borrower distribution of HMDA-reportable lending in 2019 was
consistent with the bank’s performance in 2020.
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Borrower Distribution of HMDA Reportable Loans

Assessment Area: 2020 Kokomo, IN MSA 29020

2 Bank & Aggregate Lending Comparison
% Borrower 2020
é Income Levels Count Dollar Families by
e Bank Agg Bank Agg | Family Income
P # % % $(OOOS) $ % $ % %
g Low 0 0.0 12.9 0 0.0 6.6 22.2
g Moderate 0 0.0 26.8 0 0.0 21.2 16.6
;5 Middle 1 50.0 23.0 43 30.3 24.6 21.1
o  Upper 1 50.0 24.0 99 69.7 33.9 40.0
&  Unknown 0 0.0 13.3 0 0.0 13.7 0.0
T Total 2 100.0 100.0 142 100.0 100.0 100.0
Low 0 0.0 5.2 0 0.0 2.5 22.2
g Moderate 1 11.1 17.5 62 8.0 12.0 16.6
§ Middle 2 22.2 22.2 185 23.7 18.8 21.1
& Upper 2 22.2 33.9 250 32.1 415 40.0
& Unknown 4 44.4 21.2 282 36.2 25.2 0.0
Total 9 100.0 100.0 779 100.0 100.0 100.0
. Low 0 0.0 10.1 0 0.0 6.8 22.2
§ Moderate 0 0.0 17.7 0 0.0 15.1 16.6
g 5 Middle 0 0.0 22.8 0 0.0 17.6 21.1
= E Upper 0 0.0 45.6 0 0.0 55.2 40.0
E Unknown 0 0.0 3.8 0 0.0 5.3 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
Low 0 0.0 0.0 0 0.0 0.0 22.2
= Moderate 0 0.0 0.0 0 0.0 0.0 16.6
E Middle 0 0.0 5.6 0 0.0 0.9 21.1
& Upper 2 100.0 16.7 439 100.0 1.7 40.0
< Unknown 0 0.0 77.8 0 0.0 97.4 0.0
Total 2 100.0 100.0 439 100.0 100.0 100.0
° Low 0 0.0 3.8 0 0.0 7.9 22.2
é Moderate 0 0.0 26.9 0 0.0 18.7 16.6
D_S 9 Middle 0 0.0 26.9 0 0.0 27.8 21.1
5 = Upper 0 0.0 423 0 0.0 45.7 40.0
g Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
g 7 Low 0 0.0 9.5 0 0.0 4.4 22.2
S £ Moderate 0 0.0 18.1 0 0.0 16.6 16.6
;5 & Middle 0 0.0 34.5 0 0.0 28.9 21.1
P § Upper 0 0.0 37.9 0 0.0 50.1 40.0
g 5 Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
E Low 0 0.0 0.0 0 0.0 0.0 22.2
g 2 Moderate 0 0.0 0.0 0 0.0 0.0 16.6
§.§ Middle 0 0.0 0.0 0 0.0 0.0 21.1
& & Upper 0 0.0 0.0 0 0.0 0.0 40.0
£ < Unknown 0 0.0 100.0 0 0.0 100.0 0.0
S Total 0 0.0 100.0 0 0.0 100.0 100.0
. Low 0 0.0 8.6 0 0.0 4.2 22.2
:g Moderate 1 7.7 21.2 62 4.6 15.2 16.6
E  Middle 3 23.1 22.4 228 16.8 20.1 21.1
E Upper 5 38.5 29.1 788 57.9 35.6 40.0
% Unknown 4 30.8 18.7 282 20.7 24.9 0.0
Total 13 100.0 100.0 1,360 100.0 100.0 100.0

Originations & Purchases
2016 FFIEC Census Data

Note: Percentages may not add to 100.0 percent due to rounding
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Small Business Loans

The distribution of small business loans reflects a reasonable penetration among businesses of
different revenue sizes. The 2021 sample includes one small business loan which was made to a
business with annual revenues of $1 million or less. The bank’s performance is above the total small
businesses operating in the assessment are at 92.3 percent. Small business lending rating is based
on the number of loans originated in the area. While the bank’s performance is minimal to small
businesses in the assessment area, high competition along with the bank’s geographical location
makes it challenging for the bank to increase its small business lending. The following table presents
the 2021 borrower distribution of small business loans originated in the assessment area.

Small Business Lending By Revenue & Loan Size
Assessment Area: 2021 Kokomo, IN MSA 29020
g Bank & Demographic Comparison
= 2021
g Count Dollar Total
g Bank Bank Businesses
= # % $ 000s $ % %
o $1 Million or Less 1 100.0 13 100.0 92.3
E  |Over$1 Million 0 0.0 0 0.0 6.5
E Unknown 0 0.0 0 0.0 1.2
" Total 1 100.0 13 100.0 100.0
é g $100,000 or Less 1 100.0 13 100.0
3 @ [$100,001 - $250,000 0 0.0 0 0.0
2 8 |$250,001 - $1 Million 0 0.0 0 0.0
E 7 |towl 1 100.0 13 100.0
& = $100,000 or Less 1 100.0 13 100.0
§ i E} $100,001 - $250,000 0 0.0 0 0.0
g > 5 $250,001 - $1 Million 0 0.0 0 0.0
S & |Total 1 100.0 13 100.0
Originations & Purchases
2021 FFIEC Census Data & 2021 Dun & Bradstreet information according to 2015 ACS
Note: Percentages may not add to 100.0 percent due to rounding

Small Farm Loans

The borrower distribution of small farm loans reflects reasonable dispersion among farms of
different sizes. The bank originated 100.0 percent of its farm loans to farms with revenues equal to
or less than $ 1 million, consistent with the presence of total small farms operating in the
assessment area at 99.2 percent. One small farm loan originated was in the amount of $100,000 or
less, which is considered the most beneficial to small farms indicating the bank’s willingness to
meet the credit needs of small farms. The following table shows the bank’s distribution of small
farm loans in 2021 by revenue and loan size.
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Small Farm Lending By Revenue & Loan Size
Assessment Area: 2021 Kokomo, IN MSA 29020
g Bank & Demographic Comparison
= 2021
g Count Dollar
© Total Farms
S Bank Bank
= # % $ 000s $ % %
© $1 Million or Less 2 100.0 297 100.0 99.2
£ |Over$1 Million 0 0.0 0 0.0 0.8
5 |Unknown 0 0.0 0 0.0 0.0
Total 2 100.0 297 100.0 100.0
£ g $100,000 or Less 1 50.0 25 8.4
= n $100,001 - $250,000 0 0.0 0 0.0
= g $250,001 - $500,000 1 50.0 272 91.6
& 7 |Tot 2 100.0 297 100.0
8 = $100,000 or Less 1 50.0 25 8.4
;EJ i E) $100,001 - $250,000 0 0.0 0 0.0
§ > 5 $250,001 - $500,000 1 50.0 272 91.6
A M~ Total 2 100.0 297 100.0
Originations & Purchases
2021 FFIEC Census Data & 2021 Dun & Bradstreet information according to 2015 ACS
Note: Percentages may not add to 100.0 percent due to rounding

COMMUNITY DEVELOPMENT TEST

Lending, Investment, and Services Activities

The bank demonstrates adequate responsiveness to the community development needs of its
assessment area through community development loans, qualified investments, and community

development services as appropriate, considering the bank’s capacity and need and the availability

of such opportunities for community development in the bank’s assessment area.

Lending

During the review period, the bank originated two community development loans for affordable
housing purposes for a total of $438,712 within the assessment area. Affordable housing was
identified as a critical need by a community representative. Community development lending
decreased since the previous evaluation, in which the bank originated two community

development loans totaling $4.5 million.
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Investments

The bank originated three qualified investments during this evaluation period totaling
approximately $3.2 million towards affordable housing and community services. This represents a
significant increase as no investments were originated in this assessment area during the previous
evaluation. In addition to the investments, First Bank of Berne made 56 qualified donations
totaling approximately $54,015. This is an increase from 12 qualified donations totaling $23,275
during the previous evaluation within the assessment area. Donations were made to organizations
that contribute to economic development, education, and social services.

Services

Bank staff provided a total of 170 hours of community development services to four unique
organizations located in the assessment area, which is similar to the previous evaluation where the
bank provided 196 service hours to four organizations. The majority of service hours involved
bank staff serving as board members providing financial expertise for non-profit organizations, in
addition to serving on boards working with low- and moderate-income families.

Summary of CD Activities
January 8, 2019 — January 31, 2022

Type of Affordable Economic Activities that Community Totals
Activity Housing Development Revitalize/Stabilize Services

# $/Hours | # $/Hours | # $/Hours | # $/Hours | # $/Hours
Lending 1 438,712 0 0 0 0 0 0 1 438,712
Investment 2 2,205,684 0 0 0 0 1 1,000,000 3 3,205,684
Donations 0 0 3 2,750 0 0 53 51,265 56 54,015
Services 0 0 0 0 0 0 4 170 4 170
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WESTERN INDIANA NON-MSA - LIMITED REVIEW
DESCRIPTION OF INSTITUTION’S OPERATIONS IN WESTERN INDIANA

The bank’s Western Indiana Non-MSA assessment area is comprised of Miami County in its
entirety. Based on 2020 FFIEC Census data, the census tract composition includes two moderate-
income and eight middle-income census tracts. The bank operates a branch office with cash-only
ATM in the city of Peru, Indiana in a middle-income census tract. None of the middle-income
census tracts are designated as distressed or underserved. The assessment area remains
unchanged since the previous evaluation.

In 2020, 110 total HMDA reporters within the assessment area originated or purchased HMDA-
reportable loans totaling 957 by number. First Bank of Berne originated 22 of these loans, ranking
eighth among HMDA reporting institutions. By comparison, the first and second ranked financial
institutions were First Farmers Bank and Trust and Beacon Credit Union, with 92 and 86
originations and purchase transactions respectively.

According to the June 30, 2021, FDIC Deposit Market Share Report, First Bank of Berne ranked
second among six FDIC-insured financial institutions operating in the assessment area with 14.6
percent of the deposit market share. For comparison, the top institution by market share is First
Farmers Bank and Trust Company (57.8 percent). For reference, the six total FDIC-insured
depository institutions operating in the assessment area maintained a total of 8 branch offices, one
of which belongs to First Bank of Berne.

The following table displays information about the assessment area by income categories,
including details on total families, housing units, businesses, and farms for the year 2021. Please
refer to Appendix B for 2020 demographic information.
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Assessment Area: 2021 Western IN Non MSA
Income Tract Families by Families < Poverty Families by
Categories Distribution Tract Income Level as % of Family Income
Families by Tract
# % # % # % # %
Low-income 0 0.0 0 0.0 0 0.0 1,923 21.1
Moderate-income 2 20.0 1,145 12.6 208 18.2 1,571 17.3
Middle-income 8] 80.0 7,958 87.4 733 9.2 1,969 21.6
Upper-income 0 0.0 0 0.0 0 0.0 3,640 40.0
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 10{ 100.0 9,103| 100.0 941 10.3 9,103 100.0
Housing Housing Types by Tract
Units by Owner-Occupied Rental Vacant
Tract # % % # % # %
Low-income 0 0 0.0 0.0 0 0.0 0 0.0
Moderate-income 2,274 1,030 10.7| 45.3 798| 35.1 446 19.6
Middle-income 13,089 8,576 89.3| 65.5 2,760 21.1 1,753 13.4
Upper-income 0 0 0.0 0.0 0 0.0 0 0.0
Unknown-income 0 0 0.0 0.0 0 0.0 0 0.0
Total Assessment Area 15,363 9,606| 100.0 62.5 3,558 23.2 2,199 14.3
Total Businesses by Businesses by Tract & Revenue Size
Tract Less Than or = Over $1 Revenue Not
$1 Million Million Reported
# % # Y% # Y% # %
Low-income 0 0.0 0 0.0 0 0.0 0 0.0
Moderate-income 136 12.9 120 12.5 14 19.4 2 9.1
Middle-income 917 87.1 839| 875 58| 80.6 20 90.9
Upper-income 0 0.0 0 0.0 0 0.0 0 0.0
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 1,053| 100.0 959 100.0 72| 100.0 22( 100.0
Percentage of Total Businesses: 91.1 6.8 2.1
Total Farms by Farms by Tract & Revenue Size
Tract Less Than or = Over $1 Revenue Not
$1 Million Million Reported
# % # % # % # %
Low-income 0 0.0 0 0.0 0 0.0 0 0.0
Moderate-income 1 0.8 1 0.8 0 0.0 0 0.0
Middle-income 131 99.2 127 99.2 3[ 100.0 1| 100.0
Upper-income 0 0.0 0 0.0 0 0.0 0 0.0
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 132 100.0 128 100.0 3| 100.0 1| 100.0
Percentage of Total Farms: 97.0 2.3 0.8

2021 FFIEC Census Data & 2021 Dun & Bradstreet information according to 2015 ACS

Note: Percentages may not add to 100.0 percent due to rounding
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CONCLUSIONS WITH RESPECT TO PERFORMANCE TESTS IN WESTERN INDIANA

NON-MSA

Assessment Area Lending Test

Community Development
Test

WESTERN INDIANA NON- | Consistent
MSA

Below

The bank’s lending and community development performance in the assessment area is consistent

with the institution’s overall performance. Please see the lending and community development
tables below for more detail. Additional lending tables for the assessment area can be found in

Appendix B and C.
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Geographic Distribution of HMDA Reportable Loans
Assessment Area: 2020 Western IN Non MSA
L Bank & Aggregate Lending Comparison
= 2020
- Tract Income
5 Levels Count Dollar Owner
©
< Bank Agg Bank Agg Occupied
= # % % $000s)  $% | $% | %ofUnits
2 Low 0 0.0 0.0 0 0.0 0.0 0.0
,% Moderate 2 28.6 16.5 262 40.7 11.4 10.7
E Middle 5 71.4 83.5 381 59.3 88.6 89.3
o  Upper 0 0.0 0.0 0 0.0 0.0 0.0
g Unknown 0 0.0 0.0 0 0.0 0.0 0.0
B Total 7 100.0 100.0 643 100.0 100.0 100.0
Low 0 0.0 0.0 0 0.0 0.0 0.0
g Moderate 0 0.0 5.6 0 0.0 3.8 10.7
§ Middle 14 100.0 94.4 877 100.0 96.2 89.3
& Upper 0 0.0 0.0 0 0.0 0.0 0.0
® Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 14 100.0 100.0 877 100.0 100.0 100.0
. Low 0 0.0 0.0 0 0.0 0.0 0.0
§ Moderate 0 0.0 0.0 0 0.0 0.0 10.7
qé 5 Middle 1 100.0 100.0 250 100.0 100.0 89.3
e % Upper 0 0.0 0.0 0 0.0 0.0 0.0
£ Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 1 100.0 100.0 250 100.0 100.0 100.0
Multi-Family
> Low 0 0.0 0.0 0 0.0 0.0 0.0
g Moderate 0 0.0 66.7 0 0.0 87.6 15.2
¥ Middle 0 0.0 33.3 0 0.0 12.4 84.8
= Upper 0 0.0 0.0 0 0.0 0.0 0.0
2 Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
@ Low 0 0.0 0.0 0 0.0 0.0 0.0
é Moderate 0 0.0 0.0 0 0.0 0.0 10.7
E 8 Middle 0 0.0 100.0 0 0.0 100.0 89.3
5 = Upper 0 0.0 0.0 0 0.0 0.0 0.0
g Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
8 & Low 0 0.0 0.0 0 0.0 0.0 0.0
é £ Moderate 0 0.0 10.0 0 0.0 9.8 10.7
& é Middle 0 0.0 90.0 0 0.0 90.2 89.3
g § Upper 0 0.0 0.0 0 0.0 0.0 0.0
g 5 Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
E Low 0 0.0 0.0 0 0.0 0.0 0.0
2 = Moderate 0 0.0 16.7 0 0.0 13.2 10.7
% & Middle 0 0.0 83.3 0 0.0 86.8 89.3
£ E Upper 0 0.0 0.0 0 0.0 0.0 0.0
£ < Unknown 0 0.0 0.0 0 0.0 0.0 0.0
S Total 0 0.0 100.0 0 0.0 100.0 100.0
» Low 0 0.0 0.0 0 0.0 0.0 0.0
Tg Moderate 2 9.1 10.3 262 14.8 7.7 10.7
= Middle 20 90.9 89.7 1,508 85.2 92.3 89.3
E Upper 0 0.0 0.0 0 0.0 0.0 0.0
% Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 22 100.0 100.0 1,770 100.0 100.0 100.0
Originations & Purchases
2016 FFIEC Census Data
Note: Percentages may not add to 100.0 percent due to rounding
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Geographic Distribution of Small Business Loans
Assessment Area: 2021 Western IN Non MSA

Bank & Demographic Comparison
Tract Income 2021
Levels Count Dollar T.otal
Bank Bank Businesses

# % $ 000s $ % %

" Low 0 0.0 0 0.0 0.0
¢ Moderate 0 0.0 0 0.0 12.9
&  Middle 0 0.0 0 0.0 87.1
Z  Upper 0 0.0 0 0.0 0.0
(% Unknown 0 0.0 0 0.0 0.0
Total 0 0.0 0 0.0 100.0

Note: Percentages may not add to 100.0 percent due to rounding

2021 FFIEC Census Data & 2021 Dun & Bradstreet information according to 2015 ACS

Geographic Distribution of Small Farm Loans

Assessment Area: 2021 Western IN Non MSA

Bank & Demographic Comparison

Tract Income 2021
Levels Count Dollar Total Farms
Bank Bank

# % $ 000s $ % %

Low 0 0.0 0 0.0 0.0

g Moderate 0 0.0 0 0.0 0.8
E Middle 2 100.0 39 100.0 99.2

S Upper 0 0.0 0.0 0.0

UE? Unknown 0 0.0 0.0 0.0
Total 2 100.0 39 100.0 100.0

2021 FFIEC Census Data & 2021 Dun & Bradstreet information according to 2015 ACS
Note: Percentages may not add to 100.0 percent due to rounding
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Borrower Distribution of HMDA Reportable Loans
Assessment Area: 2020 Western IN Non MSA

2 Bank & Aggregate Lending Comparison
E\ Borrower 2020
é Income Levels Count Dollar Families by
S Bank Agg Bank Agg | Family Income
P # % % $(0005) $ % $ % %
g Low 1 14.3 16.5 27 4.2 8.9 21.1
£ Moderate 1 14.3 31.6 79 12.3 25.5 17.3
E Middle 0 0.0 18.0 0 0.0 21.4 21.6
o Upper 5 71.4 19.3 537 83.5 31.2 40.0
g Unknown 0 0.0 14.5 0 0.0 13.1 0.0
T Total 7 100.0 | 100.0 643 100.0 | 100.0 100.0
Low 1 7.1 6.9 92 10.5 3.9 21.1
g Moderate 5 35.7 16.1 193 22.0 11.6 17.3
§ Middle 2 14.3 20.4 148 16.9 18.1 21.6
& Upper 5 35.7 33.9 333 38.0 40.6 40.0
® Unknown 1 7.1 22.6 111 12.7 25.8 0.0
Total 14 100.0 | 100.0 877 100.0 | 100.0 100.0
_ Low 0 0.0 5.9 0 0.0 2.1 21.1
§ Moderate 0 0.0 5.9 0 0.0 3.7 17.3
£ g Middle 0 0.0 412 0 0.0 19.8 21.6
E 2 Upper 1 1000 | 47.1 250 1000 | 745 40.0
£ Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 1 100.0 | 100.0 250 100.0 | 100.0 100.0
Low 0 0.0 0.0 0 0.0 0.0 21.1
= Moderate 0 0.0 33.3 0 0.0 15.1 17.3
E Middle 0 0.0 0.0 0 0.0 0.0 21.6
=  Upper 0 0.0 33.3 0 0.0 12.4 40.0
£ Unknown 0 0.0 33.3 0 0.0 72.5 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
»  Low 0 0.0 16.7 0 0.0 14.8 21.1
€ Moderate 0 0.0 16.7 0 0.0 34.0 17.3
3 g Middle 0 0.0 25.0 0 0.0 8.9 21.6
5 3 Upper 0 0.0 33.3 0 0.0 40.8 40.0
g Unknown 0 0.0 8.3 0 0.0 1.6 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
g 7 Low 0 0.0 0.0 0 0.0 0.0 21.1
S E Moderate 0 0.0 20.0 0 0.0 15.1 17.3
2 & Midde 0 0.0 30.0 0 0.0 209 21.6
5 9 Upper 0 0.0 50.0 0 0.0 64.0 40.0
g & Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
‘g Low 0 0.0 0.0 0 0.0 0.0 21.1
@ % Moderate 0 0.0 0.0 0 0.0 0.0 17.3
8. § Middle 0 0.0 0.0 0 0.0 0.0 21.6
& & Upper 0 0.0 0.0 0 0.0 0.0 40.0
£ < Unknown 0 0.0 100.0 0 0.0 100.0 0.0
S Total 0 0.0 100.0 0 0.0 100.0 100.0
, Low 2 9.1 10.9 119 6.7 5.9 21.1
Tg Moderate 6 27.3 22.3 272 15.4 17.2 17.3
B Middle 2 9.1 19.6 148 8.4 19.1 21.6
= Upper 11 50.0 27.8 1,120 63.3 36.7 40.0
% Unknown 1 4.5 19.4 111 6.3 21.1 0.0
Total 22 100.0 | 1000 | 1,770  100.0 | 100.0 100.0

Originations & Purchases
2016 FFIEC Census Data

Note: Percentages may not add to 100.0 percent due to rounding
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Small Business Lending By Revenue & Loan Size
Assessment Area: 2021 Western IN Non MSA
2 Bank & Demographic Comparison
= 2021
g Count Dollar Total
5 Bank Bank Businesses
= # % $ 000s $ % %
© $1 Million or Less 0 0.0 0 0.0 91.1
£ |Over$1 Million 0 0.0 0 0.0 6.8
E Unknown 0 0.0 0 0.0 2.1
" Total 0 0.0 0 0.0 100.0
é g $100,000 or Less 0 0.0 0 0.0
g @ [$100,001 - $250,000 0 0.0 0 0.0
oo §  |$250,001 - $1 Million 0 0.0 0 0.0
E 7 |towl 0 0.0 0 0.0
3 = $100,000 or Less 0 0.0 0 0.0
8= Eﬁ $100,001 - $250,000 0 0.0 0 0.0
g :% 5 |$250,001 - $1 Million 0 0.0 0 0.0
S & | Total 0 0.0 0 0.0
Originations & Purchases
2021 FFIEC Census Data & 2021 Dun & Bradstreet information according to 2015 ACS
Note: Percentages may not add to 100.0 percent due to rounding

Small Farm Lending By Revenue & Loan Size
Assessment Area: 2021 Western IN Non MSA
g Bank & Demographic Comparison
o 2021
g Count Dollar
- Total Farms
o Bank Bank
= # % $ 000s $ % %
© $1 Million or Less 1 50.0 27 69.2 97.0
g Over $1 Million 1 50.0 12 30.8 2.3
5 [Unknown 0 0.0 0 0.0 0.8
Total 2 100.0 39 100.0 100.0
é g $100,000 or Less 2 100.0 39 100.0
é“ cé' $100,001 - $250,000 0 0.0 0 0.0
= g $250,001 - $500,000 0 0.0 0 0.0
& ~  |Total 2 100.0 39 100.0
3 = $100,000 or Less 1 100.0 27 100.0
s i 4 |s100,001 - $250,000 0 0.0 0 0.0
g s 5 |$250,001 - $500,000 0 0.0 0 0.0
S & | Total 1 100.0 27 100.0
Originations & Purchases
2021 FFIEC Census Data & 2021 Dun & Bradstreet information according to 2015 ACS
Note: Percentages may not add to 100.0 percent due to rounding
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COMMUNITY DEVELOPMENT TEST

First Bank of Berne’s community development performance in Western IN Non-MSA assessment
area is below the bank’s community development performance overall.

Summary of CD Activities
January 8, 2019 — January 31, 2022

Type of Affordable Economic Activities that Community Totals
Activity Housing Development Revitalize/Stabilize Services

# $/Hours | # $/Hours | # $/Hours | # $/Hours | # $/Hours
Lending 0 0 0 0 0 0 0 0 0 0
Investment 0 0 0 0 0 0 0 0 0 0
Donations 1 500 0 0 0 0 82 87,122 83 87,622
Services 0 0 0 0 0 0 0 0 0 0
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STATE OF OHIO

CRA RATING FOR OHIO: Satisfactory
The Lending Test is rated: Satisfactory
The Community Development Test is rated: Satisfactory

The state of Ohio rating is based on the institution’s performance in the Ohio Non-MSA
assessment area. The geographic distribution of loans reflects reasonable dispersion throughout
the assessment area and reasonable penetration among individuals of different income levels,
including low- and moderate- income, and businesses and farms of different sizes. The bank’s
community development performance demonstrates adequate responsiveness to the community
development needs of its assessment areas through community development loans, donations, and
community development services considering the bank’s capacity and the need and availability of
such opportunities for community development in the assessment area.

SCOPE OF EXAMINATION

The scope of the evaluation is consistent with the scope described in the institution summary.
Operations within the state of Ohio consist of one non-metropolitan statistical assessment area; the
Ohio Non-MSA. This assessment area was selected for full review given it is the only assessment
area in Ohio and is the sole basis for the state of Ohio rating. The state of Ohio received less
weight in the overall evaluation than the state of Indiana, as a small share of the bank’s activities
occurred in Ohio.

DESCRIPTION OF INSTITUTION’S OPERATIONS IN THE STATE OF OHIO

The bank operates in one assessment area in the northwest portion of the state of Ohio, described
as Ohio Non-MSA, consisting of Van Wert County. The bank operates one full-service branch with
a cash-only ATM in Van Wert, Ohio. The bank has not opened or closed any branches in the
assessment area since the previous evaluation.

Please refer to the individual assessment area summary for details on demographic and economic
conditions.

CONCLUSIONS WITH RESPECT TO PERFORMANCE TESTS IN STATE OF OHIO
LENDING TEST

First Bank of Berne’s performance relative to the lending test in Ohio is satisfactory. The
geographic distribution of loans reflects reasonable dispersion throughout the assessment area.
Distribution of lending reflects a reasonable penetration among individuals of different income
levels, including low- and moderate-income, and businesses and farms of different sizes.
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Geographic and Borrower Distribution

First Bank of Berne’s lending activities reflect reasonable distribution throughout the assessment
area within the Ohio. The geographic distribution of HMDA-reportable, small business and small
farm loans reflect reasonable dispersion throughout the assessment area in the state of Ohio. In
addition, the distribution of lending reflects reasonable penetration among individuals of different
income levels including low- and moderate-income, and businesses and farms of different sizes,
given the product lines offered by the bank. Please refer to the individual assessment area
summary section for details.

COMMUNITY DEVELOPMENT TEST
Lending, Investments, and Services Activities

First Bank of Berne’s community development activities are satisfactory. The bank demonstrates
adequate responsiveness to the community development needs of its assessment area through
community development qualified investments and community development services,
considering the bank’s capacity and the need and availability of such opportunities for community
development in the assessment area. Please refer to the individual assessment area summary for
further details.
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OHIO NON MSA - FULL REVIEW
SCOPE OF EXAMINATION

Full scope examination procedures were used to evaluate the bank’s performance in the Ohio Non-
MSA assessment area. The scope is consistent with the scope of the examination described within
the institution summary. For further information, refer to the “Scope of Examination” section for
details.

DESCRIPTION OF INSTITUTION’S OPERATIONS IN THE OHIO NON-MSA

The bank’s Ohio Non-MSA assessment area is comprised of Van Wert County in its entirety. The
assessment area includes nine census tracts, of which eight are middle-income and one is upper
income. The bank operates one full-service branch and cash-only ATM in Van Wert, Ohio in an
upper-income census tract. The assessment area remains unchanged since the previous
evaluation, and there are no distressed or underserved middle-income census tracts.

In 2020, 96 total HMDA reporters within the assessment area originated or purchased 813 HMDA-
reportable loans. First Bank of Berne is ranked fifth among HMDA reporting institutions by
originating 46 HMDA-reportable loans. By comparison, the first and second ranked financial
institutions were Superior Credit Union, Inc., and The Citizens National Bank, with 114 and 93
originations and purchase transactions respectively.

According to the June 30, 2021, FDIC Deposit Market Share Report, First Bank of Berne ranked
seventh among eight FDIC-insured financial institutions operating in the assessment area with 7.6
percent of the deposit market share. For comparison, the top two institutions by market share are
The Citizens National Bank of Bluffton (21.4) and First Financial Bank (17.9 percent). For reference,
the eight total FDIC-insured depository institutions operating in the assessment area maintained a
total of nine branch offices, one of which belongs to First Bank of Berne.

The following table displays information about the assessment area by income categories,
including details on total families, housing units, businesses, and farms for the year 2021. Please
see Appendix B to review this information for the year 2020.
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Assessment Area: 2021 OH Non MSA
Income Tract Families by Families < Poverty Families by
Categories Distribution Tract Income Level as % of Family Income
Families by Tract
# % # % # % # %
Low-income 0 0.0 0 0.0 0 0.0 1,273 16.2
Moderate-income 0 0.0 0 0.0 0 0.0 1,413 18.0
Middle-income 8| 88.9 6,569 83.7 624 9.5 1,869 23.8
Upper-income 1 11.1 1,282 16.3 91 7.1 3,296 42.0
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 9( 100.0 7,851| 100.0 715 9.1 7,851 100.0
Housing Housing Types by Tract
Units by Owner-Occupied Rental Vacant
Tract # % Y% # Y% # %
Low-income 0 0 0.0 0.0 0 0.0 0 0.0
Moderate-income 0 0 0.0 0.0 0 0.0 0 0.0
Middle-income 10,809 7,063 822 65.3 2,550 23.6 1,196 11.1
Upper-income 1,863 1,531 17.8| 822 211 11.3 121 6.5
Unknown-income 0 0 0.0 0.0 0 0.0 0 0.0
Total Assessment Area 12,672 8,594| 100.0 67.8 2,761 21.8 1,317 10.4
Total Businesses by Businesses by Tract & Revenue Size
Tract Less Than or = Over $1 Revenue Not
$1 Million Million Reported
# % # Y% # Y% # %
Low-income 0 0.0 0 0.0 0 0.0 0 0.0
Moderate-income 0 0.0 0 0.0 0 0.0 0 0.0
Middle-income 845 86.1 746 85.7 83| 90.2 16 84.2
Upper-income 136| 13.9 124 143 9 9.8 3 15.8
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 981 100.0 870| 100.0 92| 100.0 19| 100.0
Percentage of Total Businesses: 88.7 9.4 1.9
Total Farms by Farms by Tract & Revenue Size
Tract Less Than or = Over $1 Revenue Not
$1 Million Million Reported
# % # % # % # %
Low-income 0 0.0 0 0.0 0 0.0 0 0.0
Moderate-income 0 0.0 0 0.0 0 0.0 0 0.0
Middle-income 124 75.2 123| 75.0 1| 100.0 0 0.0
Upper-income 411 248 41| 25.0 0 0.0 0 0.0
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 165 100.0 164| 100.0 1| 100.0 0 0.0
Percentage of Total Farms: 99.4 0.6 0.0

2021 FFIEC Census Data & 2021 Dun & Bradstreet information according to 2015 ACS

Note: Percentages may not add to 100.0 percent due to rounding
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Population Change

The following table presents the population trends for the assessment area (Van Wert County),
Non MSA Ohio and the state of Ohio from 2010-2015. According to the 2011-2015 U.S Census
Bureau ACS population estimates, the assessment area has a population of 28,576. Population
trends in the assessment area are consistent with the Non MSA and state of Ohio as they have
remained relatively stable from 2010 to 2015. According to the community representative, Van
Wert County population experienced decline for decades consistent with the trend in other rural
communities. The representative indicated that two organized efforts were established to further
address the population decline and housing shortage. As a result, population has increased in
2021 as result of new home construction. Also, the buildings in downtown are being revitalized,
adding residential space that will attract people to the area.

Population Change
2011-2015 Percentage

Area 2010 Population .

P Population Change (%)
Van Wert County 28,744 28,576 -0.6
Non MSA Ohio 2,352,768 2,335,892 -0.7
State of Ohio 11,536,504 11,575,977 0.3
Source: 2010 — U.S. Census Bureau: Decennial Census

2011-2015 — U.S. Census Bureau: American Community Survey

Income Characteristics

According to 2015 U.S. Census Bureau ACS data, the assessment area is comprised of 7,851
families, of which 16.2 percent are designated as low-income, 18.0 percent are moderate-income,
23.8 percent are middle-income, and 42.0 percent are upper-income. Approximately 9.1 percent of
families residing in the assessment area live below the poverty line.

The following table presents the Median Family Income (MFI) for the assessment area. Non MSA
Ohio, and the state of Ohio. According to the 2011-2015 U.S. Census Bureau ACS data, the MFI in
the assessment area is $59,310, which is slightly below the state of Ohio MFI of $62,817. Although
the assessment area income is below the state of Ohio, the assessment area experienced the greatest
increase at 6.3 percent. A community representative noted that increasing wages are attributed to
job growth in the area.
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Median Family Income Change
2010 Median 2015 Median Percent
Family Income Family Income Change (%)

Area
Van Wert County $55,771 $59,310 6.3
Non MSA Ohio $56,514 $55,785 -1.3
State of Ohio $64,989 $62,817 -3.3
Source: 2006-2010 — U.S. Census Bureau: American Community Survey

2011-2015 — U.S. Census Bureau: American Community Survey
Median Family Incomes have been inflation-adjusted and are expressed in 2015 dollars.

Housing Characteristics

There are 12,672 housing units within the assessment area, the majority of which are owner-
occupied at 67.8 percent. The remaining units are comprised of 21.8 percent rental and 10.4
percent vacant.

Renters and homeowners are considered overburdened when housing cost equal 30.0 percent of
more of household income. The following table shows the percentage of renters and owners
spending more than 30.0 percent of household income on housing costs. 74.2 percent of low-
income renters in Van Wert County experience this burden which is comparable with the state of
Ohio at 73.3 percent. On average, the assessment area rental market is more affordable than the
rest of the state at 74.2 percent of low-income, 14.5 percent of moderate-income, and 35.0 percent of
all renters facing a housing cost burden. Fewer homeowners experience housing cost burden than
the rest of the state, with 60.9 percent low-income, 22.7 moderate-income, and 13.5 percent of all
owners facing a cost burden. A community representative noted that housing cost is still
affordable, although, the county has experienced an increase in home prices.

2011-2015 Housing Cost Burden

Cost Burden (%) - Renters Cost Burden (%) - Owners
Low Moderate All Low Moderate All
Area Income Income Renters | Income Income Owners
Van Wert County 74.2 14.5 35.0 60.9 22.7 13.5
Non MSA Ohio 69.6 24.9 37.8 57.1 25.2 16.5
State of Ohio 73.3 31.3 41.2 62.7 31.9 18.1

Cost Burden is housing cost that equals 30 percent or more of household income.
Source: U.S. Department of Housing and Urban Development (HUD), 2011-2015 Comprehensive Housing Affordability Strategy

Employment Characteristics

The following table presents the unemployment trends for Van Wert County, Non MSA Ohio, and
the state of Ohio from 2016 to 2020. The assessment area maintained the lowest unemployment
rate during 2020 at 7.0 percent. According to a community representative, Van Wert County
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maintains a vast amount of employment opportunities and tends to have a higher labor force
participation compared to the state of Ohio. Although the unemployment rate has increased, the
representative indicated unemployment is predicted to decline. The representative also noted that
the unemployment rate in the assessment area has decreased to 2.6 percent since 2020. The
representative also noted that Van Wert County is in close proximity to Fort Wayne, Indiana, and
Lima Ohio, which presents a number of career opportunities.

Recent Unemployment Rates (%)

Area 2016 2017 2018 2019 2020
[Van Wert County 4.1 3.9 3.5 3.3 7.0
Non MSA Ohio 5.4 5.1 4.7 4.4 7.8
State of Ohio 5.0 5.0 4.5 4.2 8.1

Source: Bureau of Labor Statistics (BLS), Local Area Unemployment Statistics

Industry Characteristics

Employers in assessment area represent a number of industries, including manufacturing,
healthcare, and retail. A community representative noted that the job market in the area thrives
due to the manufacturing industry. The largest manufacturing employers in the area are Danfoss
Engineering, Tenneco, and Cooper Foods. Automotive manufacturing accounts for 25.0 percent of
jobs in Van Wert County. The representative indicated existing businesses such as Brown
Industries, Danfoss Engineering, and Alliance Automation have experienced growth leading to
additional expansion among their firms in the area.

Community Representative

One community representative was contacted to provide relevant economic, demographic, and
community credit need information within the assessment area. The representative noted that Van
Wert County unemployment is predicted to remain relatively low given its close proximity to Fort
Wayne, Indiana and Lima, Ohio. The close proximity allows for residents to commute for job
opportunities, and businesses are able to fill job vacancies given the close proximity to these cities.
Further, the representative stated Van Wert experienced housing shortages, however, due to local
efforts there will be more rental opportunities and an increase in the housing supply. Generally,
the community representative considers financial institutions responsive to residential lending.
Lastly, the representative noted that local financial institutions are active on boards and actively
volunteering and supporting the community.
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CONCLUSIONS WITH RESPECT TO PERFORMANCE TESTS IN OHIO NON-MSA
LENDING TEST
Geographic Distribution of Loans

First Bank of Berne demonstrates reasonable geographic distribution of loans given the bank's
assessment area. The assessment area is comprised only of middle- or upper-income census tracts,
therefore a meaningful analysis could not be performed. The dispersion of the loans in the
assessment area was reviewed to determine if the bank is sufficiently serving the census tracts
included in the assessment area.

A gap analysis was completed as part of the evaluation. In 2020, First Bank of Berne originated
HMDA-loans in 77.8 percent if the census tracts comprising the area. In 2021, small business and
small farm loans were originated in 33.3 percent of census tracts, the assessment area does not
include any low- or moderate-income census tracts; thus, the analysis is based on the bank’s record
of lending in middle- and upper-income census tracts. Based upon this analysis, it appears there
are no conspicuous geographic lending gaps.

Lending to Borrowers of Different Income Levels and to Businesses or Farms of Different Sizes

First Bank of Berne demonstrates a distribution of loans to individuals of different income levels
(including low- and moderate-income individuals) and businesses and farms of different sizes that
is reasonable given the demographics of the bank's assessment area.

HMDA- Reportable Loans

The borrower distribution of HMDA-reportable loans reflects reasonable penetration among
individuals of different income levels. The bank’s primary HMDA-reportable loan products
originated during the review period in this assessment area were home purchase and refinance
loans, which are discussed below. The remaining HMDA-reportable loan products will not be
evaluated due to low volumes of originations.

Home Purchase

In 2020, home loan purchases represented 30.4 percent of the bank’s total HMDA-reportable loans
originated, with a total of 14 loans. First Bank of Berne originated 14.3 percent of its home
purchase loans to low-income borrowers, which was above the aggregate of lenders at 9.3 percent
and comparable to the percentage of low-income families within with the assessment area at 16.2
percent. The bank originated 28.6 percent of its home purchase loans to moderate-income
borrowers. The bank’s performance was below the aggregate at 32.5 percent and above the
percent of moderate-income families in the assessment area at 18.0 percent.
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Refinance

In 2020, refinance loans represented 67.4 percent of the bank’s total HMDA-reportable loans
originated, with a total of 31 loans. First Bank of Berne originated 6.5 percent of its refinance loans
to low-income borrowers, which was above the aggregate lenders at 3.7 percent, but below the
percentage of low-income families located in the assessment area at 16.2 percent. The bank
orginated 32.3 percent of its refinance loans to moderate-income borrowers, which was
significantly above the percentage made by aggregate lenders at 16.2 percent and the percentage of
moderate-income families within the asssessment area at 18.0 percent.

The following table presents the 2020 borrower distribution of HMDA-reportable loans originated
in the assessment area. The 2019 borrower distribution table of HMDA-reportable loans can be
found in Appendix B. Overall, the borrower distribution of HMDA-reportable lending in 2019 was
generally consistent with the bank’s performance in 2020.
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Borrower Distribution of HMDA Reportable Loans

Assessment Area: 2020 OH Non MSA

ch Bank & Aggregate Lending Comparison
% Borrower 2020
g Count Dollar Families by
B Income Levels Bank Agg Bank Agg | Family Income
—~
P # % % $(0005) $ % $ % %
@ Low 2 14.3 9.3 202 11.4 6.1 16.2
:: Moderate 4 28.6 325 395 222 25.3 18.0
E Middle 4 28.6 30.3 519 29.2 33.3 23.8
o Upper 4 28.6 20.1 663 373 29.1 42.0
g Unknown 0 0.0 7.7 0 0.0 6.1 0.0
5 Total 14 100.0 100.0 1,779 100.0 100.0 100.0
Low 2 6.5 3.7 148 4.0 2.3 16.2
8 Moderate 10 32.3 16.2 826 22.5 11.0 18.0
E Middle 7 22.6 26.4 811 22.1 23.7 23.8
& Upper 10 32.3 37.9 1,366 37.2 45.9 42.0
® Unknown 2 6.5 15.9 519 14.1 17.2 0.0
Total 31 100.0 100.0 3,670 100.0 100.0 100.0
. Low 0 0.0 4.0 0 0.0 2.2 16.2
§ Moderate 0 0.0 14.0 0 0.0 13.1 18.0
qé q§ Middle 0 0.0 48.0 0 0.0 50.0 23.8
f 2 Upper 1 100.0 34.0 178 100.0 34.7 42.0
E Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 1 100.0 100.0 178 100.0 100.0 100.0
Low 0 0.0 0.0 0 0.0 0.0 16.2
= Moderate 0 0.0 0.0 0 0.0 0.0 18.0
Ez Middle 0 0.0 0.0 0 0.0 0.0 23.8
5 Upper 0 0.0 0.0 0 0.0 0.0 42.0
§ Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 0.0 0 0.0 0.0 100.0
@ Low 0 0.0 6.1 0 0.0 7.0 16.2
é Moderate 0 0.0 9.1 0 0.0 4.6 18.0
E 8 Middle 0 0.0 39.4 0 0.0 39.0 23.8
5 = Upper 0 0.0 45.5 0 0.0 49.4 42.0
g Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
@ B Low 0 0.0 0.0 0 0.0 0.0 16.2
= QEJ Moderate 0 0.0 20.0 0 0.0 4.9 18.0
E Ex Middle 0 0.0 20.0 0 0.0 36.7 23.8
g g Upper 0 0.0 40.0 0 0.0 52.6 42.0
g 8 Unknown 0 0.0 20.0 0 0.0 5.8 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
% Low 0 0.0 0.0 0 0.0 0.0 16.2
@ % Moderate 0 0.0 0.0 0 0.0 0.0 18.0
§~ & Middle 0 0.0 0.0 0 0.0 0.0 23.8
£ & Upper 0 0.0 0.0 0 0.0 0.0 42.0
£ < Unknown 0 0.0 100.0 0 0.0 100.0 0.0
S Total 0 0.0 100.0 0 0.0 100.0 100.0
» Low 4 8.7 5.9 350 6.2 4.0 16.2
S Moderate 14 30.4 21.9 1,221 21.7 17.0 18.0
£ Middle 11 23.9 29.2 1,330 23.6 28.6 23.8
E Upper 15 32.6 30.0 2,207 39.2 37.7 42.0
£  Unknown 2 43 13.0 519 9.2 12.7 0.0
Total 46 100.0 100.0 5,627 100.0 100.0 100.0

Originations & Purchases
2016 FFIEC Census Data
Note: Percentages may not add to 100.0 percent due to rounding
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Small Business Loans

The distribution of small businesses loans reflects reasonable penetration among businesses of
different revenue sizes. The 2020 sample included four small business loans, of which 100 percent
by number were to businesses with gross revenues equal to or less than $1 million. This is above
the gross revenue composition of small businesses in the assessment area, at 88.7 percent. Of these
loans 75.0 had a loan amount of $100,000 or less, which is reflective of loans most responsive to the
smallest businesses. The following table presents the bank’s borrower distribution of small
business loans in 2021.

Small Business Lending By Revenue & Loan Size
Assessment Area: 2021 OH Non MSA
g Bank & Demographic Comparison
o 2021
g Count Dollar Total
5 Bank Bank Businesses
= # % $ 000s $ % %
° $1 Million or Less 4 100.0 1,079 100.0 88.7
£ |Over$1 Million 0 0.0 0 0.0 9.4
E Unknown 0 0.0 0 0.0 1.9
" Total 4 100.0 1,079 100.0 100.0
§ g $100,000 or Less 3 75.0 79 7.3
g 9 $100,001 - $250,000 0 0.0 0 0.0
2 8 |$250,001 - $1 Million ! 25.0 1,000 92.7
E 7 |toul 4 100.0 1,079 100.0
3 = $100,000 or Less 3 75.0 79 7.3
s é 4 |s100,001 - 250,000 0 0.0 0 0.0
% z 5 |$250,001 - $1 Million 1 25.0 1,000 92.7
_ R Total 4 100.0 1,079 100.0
Originations & Purchases
2021 FFIEC Census Data & 2021 Dun & Bradstreet information according to 2015 ACS
Note: Percentages may not add to 100.0 percent due to rounding

Small Farm Loans

The distribution of small farm loans reflects reasonable penetration among farms of different
revenue sizes. The 2021 sample included five small farm loans, of which all loans were to farms
with gross revenues equal to or less than $1 million. This is comparable with the percent of small
farms in the assessment area at 99.4 percent. Of the five small farm loans originated, 20.0 percent
of those were in amounts of $100,000 or less, which is considered the most beneficial to small farms
and demonstrates the bank’s willingness to meet the credit needs of small farms. The following
table presents the bank’s borrower distribution of small farm loans in 2021.
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Small Farm Lending By Revenue & Loan Size
Assessment Area: 2021 OH Non MSA
2 Bank & Demographic Comparison
= 2021
g Count Dollar Total Farms
-§ Bank Bank ©
= # % $ 000s $ % %
o $1 Million or Less 5 100.0 743 100.0 99.4
£ |Over$1 Million 0 0.0 0 0.0 0.6
c°:’ Unknown 0 0.0 0 0.0 0.0
Total 5 100.0 743 100.0 100.0
é g $100,000 or Less 1 20.0 100 13.5
e ) $100,001 - $250,000 4 80.0 643 86.5
5 § $250,001 - $500,000 0 0.0 0 0.0
5 ~  |Total 5 100.0 743 100.0
3 = $100,000 or Less 1 20.0 100 13.5
§ i E”j $100,001 - $250,000 4 80.0 643 86.5
§ > 5 $250,001 - $500,000 0 0.0 0 0.0
— M Total 5 100.0 743 100.0
Originations & Purchases
2021 FFIEC Census Data & 2021 Dun & Bradstreet information according to 2015 ACS
Note: Percentages may not add to 100.0 percent due to rounding

COMMUNITY DEVELOPMENT TEST

Lending, Investment, and Services Activities

The bank demonstrates adequate responsiveness to the community development needs of its
assessment area through qualified investments, and community development services as
appropriate, considering the bank’s capacity and the need and the availability of such
opportunities for community development in the bank’s assessment area. The bank’s lending
activities were limited during this review period; however, the investment and service activities
were sufficiently responsive to support a satisfactory rating.

Lending

First Bank of Berne did not make any qualified loans during the evaluation period, which is less
than the previous evaluation where the bank originated one community development loan for
$400,000.
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Investments

The bank originated one new investment totaling $340,000, of which all is currently funded. The
investment was made to an organization that supports community development efforts,
specifically education, in the assessment area. This represents an increase, as no investments were
originated in this assessment area at the previous examination. First Bank of Berne donated to 14
different organizations totaling $4,930. These donations primarily benefitted organizations that
provide community services to support low- and moderate-income individuals and families. This
is less than the previous evaluation where the bank made qualified donations to eight unique
organizations totaling $17,300.

Services

Bank staff provided a total of 522 hours of community development services to 10 unique
organizations located in the assessment area, an increase in the total number of community
services activities in comparison to the previous evaluation where the bank provided 114 service
hours to four organizations. Benefitting from these services were organizations that received
assistance with promoting economic and community development, affordable housing, and
providing financial assistance to low- and moderate-income families.

Summary of CD Activities
January 8, 2019 - January 31, 2022

Type of Affordable Economic Activities that Community Totals
Activity Housing Development Revitalize/Stabilize Services

# $/Hours | # $/Hours | # $/Hours | # $/Hours | # $/Hours
Lending 0 0 0 0 0 0 0 0 0 0
Investment 0 0 0 0 0 0 1 340,000 1 340,000
Donations 0 0 0 0 0 0 14 4,930 14 4,930
Services 0 0 5 174 0 0 5 348 10 522
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APPENDIX A - Map of the Assessment Areas
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APPENDIX B - 2020 Assessment Area Demographics and 2019 HMDA Lending Tables

Assessment Area: 2020 Eastern IN Non MSA

Income Tract Families by Families < Poverty Families by
Categories Distribution Tract Income Level as % of Family Income
Families by Tract
% # % # % # %
Low-income 0.0 0 0.0 0 0.0 3,631 16.7
Moderate-income 9.5 1,581 7.3 314 19.9 3,685 17.0
Middle-income 17| 81.0 17,869 823 1,782 10.0 5,514 25.4
Upper-income 9.5 2,257 104 96 4.3 8,877 40.9
Unknown-income 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 21| 100.0 21,707| 100.0 2,192 10.1 21,707 100.0
Housing Housing Types by Tract
Units by Owner-Occupied Rental Vacant
Tract # % % # % # %
Low-income 0 0 0.0 0.0 0 0.0 0 0.0
Moderate-income 2,995 1,596 6.5| 533 905| 30.2 494 16.5
Middle-income 27,934 20,135 825 72.1 5,536/ 19.8 2,263 8.1
Upper-income 3,036 2,683 11.0| 884 276 9.1 77 2.5
Unknown-income 0 0 0.0 0.0 0 0.0 0 0.0
Total Assessment Area 33,965 24,414 100.0{ 71.9 6,717| 19.8 2,834 8.3
Total Businesses by Businesses by Tract & Revenue Size
Tract Less Than or = Over $1 Revenue Not
$1 Million Million Reported
# % # % # % # %
Low-income 0 0.0 0 0.0 0 0.0 0 0.0
Moderate-income 259 8.4 226 8.1 25 10.1 8 16.7
Middle-income 2,539 822 2,3101 827 195 78.9 34 70.8
Upper-income 291 94 258 9.2 27| 10.9 6 12.5
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 3,089 100.0 2,794 100.0 247| 100.0 48 100.0
Percentage of Total Businesses: 90.4 8.0 1.6
Total Farms by Farms by Tract & Revenue Size
Tract Less Than or = Over $1 Revenue Not
$1 Million Million Reported
# % # % # % # %
Low-income 0 0.0 0 0.0 0 0.0 0 0.0
Moderate-income 1 0.2 1 0.2 0 0.0 0 0.0
Middle-income 438 87.6 433| 87.8 4|  66.7 1| 100.0
Upper-income 61 12.2 59| 12.0 2| 333 0 0.0
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 500| 100.0 493| 100.0 6| 100.0 1| 100.0
Percentage of Total Farms: 98.6 1.2 0.2

2020 FFIEC Census Data & 2020 Dun & Bradstreet information according to 2015 ACS

Note: Percentages may not add to 100.0 percent due to rounding
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Assessment Area: 2020 Kokomo, IN MSA 29020
Income Tract Families by Families < Poverty Families by
Categories Distribution Tract Income Level as % of Family Income
Families by Tract
# % # % # % # %
Low-income 2| 10.0 1,791 8.0 602| 33.6 4,955 222
Moderate-income 4 20.0 3,434 15.4 849 24.7 3,704 16.6
Middle-income 9] 45.0 10,461 47.0 1,276| 12.2 4,704 21.1
Upper-income 5] 250 6,595 29.6 231 3.5 8,918 40.0
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 20( 100.0 22,281 100.0 2,958 13.3 22,281 100.0
Housing Housing Types by Tract
Units by Owner-Occupied Rental Vacant
Tract # % % # % # %
Low-income 3,862 1,497 6.3| 388 1,748 45.3 617 16.0
Moderate-income 7,327 3,372 14.2| 46.0 2,460 33.6 1,495 20.4
Middle-income 17,841 11,558 48.7| 64.8 4,830 27.1 1,453 8.1
Upper-income 9,619 7,304 30.8) 75.9 1,644 17.1 671 7.0
Unknown-income 0 0 0.0 0.0 0 0.0 0 0.0
Total Assessment Area 38,649 23,731| 100.0 61.4 10,682 27.6 4,236 11.0
Total Businesses by Businesses by Tract & Revenue Size
Tract Less Than or = Over $1 Revenue Not
$1 Million Million Reported
# % # % # % # %
Low-income 319] 11.0 293 11.0 25 129 1 3.0
Moderate-income 545 18.9 498 18.7 39 20.1 8 24.2
Middle-income 1,327 459 1,216| 45.7 93| 47.9 18 54.5
Upper-income 697 24.1 654| 24.6 37 19.1 6 18.2
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 2,888| 100.0 2,661 100.0 194| 100.0 33| 100.0
Percentage of Total Businesses: 92.1 6.7 1.1
Total Farms by Farms by Tract & Revenue Size
Tract Less Than or = Over $1 Revenue Not
$1 Million Million Reported
# % # % # % # %
Low-income 2 1.5 2 1.6 0 0.0 0 0.0
Moderate-income 2 1.5 2 1.6 0 0.0 0 0.0
Middle-income 67| 515 67| 51.9 0 0.0 0 0.0
Upper-income 59| 454 58| 45.0 1| 100.0 0 0.0
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 130| 100.0 129 100.0 1| 100.0 0 0.0
Percentage of Total Farms: 99.2 0.8 0.0

2020 FFIEC Census Data & 2020 Dun & Bradstreet information according to 2015 ACS

Note: Percentages may not add to 100.0 percent due to rounding
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Assessment Area: 2020 Western IN Non MSA
Income Tract Families by Families < Poverty Families by
Categories Distribution Tract Income Level as % of Family Income
Families by Tract
# % # % # % # %
Low-income 0 0.0 0 0.0 0 0.0 1,923 21.1
Moderate-income 2 20.0 1,145 12.6 208 18.2 1,571 17.3
Middle-income 8] 80.0 7,958 87.4 733 9.2 1,969 21.6
Upper-income 0 0.0 0 0.0 0 0.0 3,640 40.0
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 10{ 100.0 9,103| 100.0 941 10.3 9,103 100.0
Housing Housing Types by Tract
Units by Owner-Occupied Rental Vacant
Tract # % % # % # %
Low-income 0 0 0.0 0.0 0 0.0 0 0.0
Moderate-income 2,274 1,030 10.7| 45.3 798| 35.1 446 19.6
Middle-income 13,089 8,576 89.3| 65.5 2,760 21.1 1,753 13.4
Upper-income 0 0 0.0 0.0 0 0.0 0 0.0
Unknown-income 0 0 0.0 0.0 0 0.0 0 0.0
Total Assessment Area 15,363 9,606| 100.0 62.5 3,558 23.2 2,199 14.3
Total Businesses by Businesses by Tract & Revenue Size
Tract Less Than or = Over $1 Revenue Not
$1 Million Million Reported
# % # Y% # Y% # %
Low-income 0 0.0 0 0.0 0 0.0 0 0.0
Moderate-income 138 12.9 123 12.5 14 19.4 1 5.9
Middle-income 933 87.1 859| 87.5 58| 80.6 16 94.1
Upper-income 0 0.0 0 0.0 0 0.0 0 0.0
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 1,071| 100.0 982 100.0 72| 100.0 17( 100.0
Percentage of Total Businesses: 91.7 6.7 1.6
Total Farms by Farms by Tract & Revenue Size
Tract Less Than or = Over $1 Revenue Not
$1 Million Million Reported
# % # % # % # %
Low-income 0 0.0 0 0.0 0 0.0 0 0.0
Moderate-income 1 0.7 1 0.7 0 0.0 0 0.0
Middle-income 136] 99.3 133 99.3 2 100.0 1| 100.0
Upper-income 0 0.0 0 0.0 0 0.0 0 0.0
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 137 100.0 134| 100.0 2| 100.0 1| 100.0
Percentage of Total Farms: 97.8 1.5 0.7

2020 FFIEC Census Data & 2020 Dun & Bradstreet information according to 2015 ACS

Note: Percentages may not add to 100.0 percent due to rounding
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Assessment Area: 2020 OH Non MSA
Income Tract Families by Families < Poverty Families by
Categories Distribution Tract Income Level as % of Family Income
Families by Tract
# % # % # % # %
Low-income 0 0.0 0 0.0 0 0.0 1,273 16.2
Moderate-income 0 0.0 0 0.0 0 0.0 1,413 18.0
Middle-income 8| 88.9 6,569 83.7 624 9.5 1,869 23.8
Upper-income 1 11.1 1,282 16.3 91 7.1 3,296 42.0
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 9( 100.0 7,851| 100.0 715 9.1 7,851 100.0
Housing Housing Types by Tract
Units by Owner-Occupied Rental Vacant
Tract # % Y% # Y% # %
Low-income 0 0 0.0 0.0 0 0.0 0 0.0
Moderate-income 0 0 0.0 0.0 0 0.0 0 0.0
Middle-income 10,809 7,063 822 65.3 2,550 23.6 1,196 11.1
Upper-income 1,863 1,531 17.8| 822 211 11.3 121 6.5
Unknown-income 0 0 0.0 0.0 0 0.0 0 0.0
Total Assessment Area 12,672 8,594| 100.0 67.8 2,761 21.8 1,317 10.4
Total Businesses by Businesses by Tract & Revenue Size
Tract Less Than or = Over $1 Revenue Not
$1 Million Million Reported
# % # Y% # Y% # %
Low-income 0 0.0 0 0.0 0 0.0 0 0.0
Moderate-income 0 0.0 0 0.0 0 0.0 0 0.0
Middle-income 857 85.9 758 85.5 86| 90.5 13 81.3
Upper-income 141 141 129 145 9 9.5 3 18.8
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 998 100.0 887| 100.0 95| 100.0 16| 100.0
Percentage of Total Businesses: 88.9 9.5 1.6
Total Farms by Farms by Tract & Revenue Size
Tract Less Than or = Over $1 Revenue Not
$1 Million Million Reported
# % # % # % # %
Low-income 0 0.0 0 0.0 0 0.0 0 0.0
Moderate-income 0 0.0 0 0.0 0 0.0 0 0.0
Middle-income 139| 76.8 138| 76.7 1| 100.0 0 0.0
Upper-income 421 232 42| 233 0 0.0 0 0.0
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 181 100.0 180 100.0 1| 100.0 0 0.0
Percentage of Total Farms: 99.4 0.6 0.0

2020 FFIEC Census Data & 2020 Dun & Bradstreet information according to 2015 ACS

Note: Percentages may not add to 100.0 percent due to rounding
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Geographic Distribution of HMDA Reportable Loans
Assessment Area: 2019 Eastern IN Non MSA
cé: Bank & Aggregate Lending Comparison
= Tract Income 2019
= Levels Count Dollar Owner
s,
< Bank Agg Bank Agg Occupied
- # % % $ (000s) $ % $ % % of Units
o Low 0 0.0 0.0 0 0.0 0.0 0.0
g Moderate 6 3.8 9.5 524 2.8 7.1 6.5
E Middle 142 90.4 79.5 16,648 89.4 78.7 82.5
»  Upper 9 5.7 10.9 1,457 7.8 14.2 11.0
g Unknown 0 0.0 0.0 0 0.0 0.0 0.0
S Total 157 100.0 100.0 18,629 100.0 100.0 100.0
Low 0 0.0 0.0 0 0.0 0.0 0.0
) Moderate 6 7.6 5.5 393 3.8 3.3 6.5
g Middle 69 87.3 79.2 9,476 91.9 80.2 82.5
‘% Upper 4 5.1 15.2 446 4.3 16.5 11.0
= Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 79 100.0 100.0 10,315 100.0 100.0 100.0
. Low 0 0.0 0.0 0 0.0 0.0 0.0
§ Moderate 1 8.3 6.7 63 5.8 5.0 6.5
qg) g Middle 9 75.0 73.1 802 74.5 71.6 82.5
e 2 Upper 2 16.7 20.2 212 19.7 23.4 11.0
& Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 12 100.0 100.0 1,077 100.0 100.0 100.0
Multi-Family
> Low 0 0.0 0.0 0 0.0 0.0 0.0
'é Moderate 1 16.7 25.0 300 22.8 20.1 6.2
B Middle 5 83.3 75.0 1,015 77.2 79.9 92.3
=  Upper 0 0.0 0.0 0 0.0 0.0 1.4
= Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 6 100.0 100.0 1,315 100.0 100.0 100.0
w Low 0 0.0 0.0 0 0.0 0.0 0.0
é Moderate 0 0.0 6.9 0 0.0 2.8 6.5
& 8 Middle 0 0.0 77.1 0 0.0 77.8 82.5
5 — Upper 0 0.0 16.0 0 0.0 19.4 11.0
g Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
u B Low 0 0.0 0.0 0 0.0 0.0 0.0
2 g Moderate 0 0.0 5.5 0 0.0 4.3 6.5
é é Middle 0 0.0 70.9 0 0.0 67.2 82.5
§ 8 Upper 0 0.0 23.6 0 0.0 28.5 11.0
'FO-' 8 Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
g Low 0 0.0 0.0 0 0.0 0.0 0.0
@ % Moderate 0 0.0 13.5 0 0.0 12.2 6.5
g S Middle 0 0.0 86.5 0 0.0 87.8 82.5
£ & Upper 0 0.0 0.0 0 0.0 0.0 11.0
g < Unknown 0 0.0 0.0 0 0.0 0.0 0.0
3 Total 0 0.0 100.0 0 0.0 100.0 100.0
» Low 0 0.0 0.0 0 0.0 0.0 0.0
(Tg Moderate 14 5.5 7.9 1,280 4.1 5.6 6.5
= Middle 225 88.6 78.9 27,941 89.2 79.1 82.5
S Upper 15 5.9 13.2 2,115 6.7 153 11.0
% Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 254 100.0 100.0 31,336 100.0 100.0 100.0

Originations & Purchases
2016 FFIEC Census Data
Note: Percentages may not add to 100.0 percent due to rounding
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First Bank of Berne

CRA Performance Evaluation

Berne, Indiana January 31, 2022
Borrower Distribution of HMDA Reportable Loans
Assessment Area: 2019 Eastern IN Non MSA
2 Bank & Aggregate Lending Comparison
% Borrower 2019
é Income Levels Count Dollar Families by
S Bank Agg Bank Agg Family Income
= # Yo Yo $(000s) $ % $ % Yo
L Low 12 7.6 8.4 892 4.8 5.5 16.7
<=  Moderate 53 33.8 33.0 4,307 23.1 26.1 17.0
é Middle 34 21.7 22.2 4,580 24.6 23.3 25.4
%) Upper 46 29.3 23.7 7,887 42.3 32.9 40.9
g Unknown 12 7.6 12.6 963 5.2 12.2 0.0
= Total 157 100.0 100.0 18,629 100.0 100.0 100.0
Low 7 8.9 11.6 417 4.0 7.1 16.7
Y Moderate 23 29.1 21.8 2,844 27.6 17.4 17.0
§ Middle 24 30.4 24.7 3,543 34.3 23.5 25.4
= Upper 21 26.6 30.8 2,849 27.6 38.1 40.9
= Unknown 4 5.1 11.1 662 6.4 13.9 0.0
Total 79 100.0 100.0 10,315 100.0 100.0 100.0
.. Low 2 16.7 12.6 100 9.3 15.9 16.7
S Moderate 3 25.0 16.0 163 15.1 12.8 17.0
qé § Middle 4 33.3 30.3 490 45.5 27.6 25.4
:E S Upper 3 25.0 38.7 324 30.1 42.0 40.9
g Unknown 0 0.0 2.5 0 0.0 1.6 0.0
Total 12 100.0 100.0 1,077 100.0 100.0 100.0
Low 1 16.7 12.5 49 3.7 2.5 16.7
= Moderate 0 0.0 0.0 0 0.0 0.0 17.0
r-% Middle (0] 0.0 0.0 0 0.0 0.0 25.4
=  Upper 0 0.0 0.0 0 0.0 0.0 40.9
§ Unknown 5 83.3 87.5 1,266 96.3 97.5 0.0
Total 6 100.0 100.0 1,315 100.0 100.0 100.0
@ Low 0] 0.0 9.7 0] 0.0 5.2 16.7
€ Moderate 0 0.0 17.4 0 0.0 14.7 17.0
2 S Middle 0 0.0 31.3 0 0.0 30.7 25.4
b5} Upper (0] 0.0 39.6 0 0.0 46.0 40.9
g Unknown 0 0.0 2.1 0 0.0 3.3 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
@ & Low 0] 0.0 12.7 0] 0.0 7.2 16.7
2, g Moderate 0 0.0 27.3 0 0.0 20.9 17.0
‘_E é Middle (0] 0.0 14.5 0 0.0 9.5 25.4
% 3§ Upper 0 0.0 38.2 0 0.0 41.3 40.9
g Uo Unknown 0 0.0 7.3 0 0.0 21.1 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
% Low 0] 0.0 0.0 0] 0.0 0.0 16.7
v __.ié Moderate (0] 0.0 0.0 0] 0.0 0.0 17.0
é 2 Middle (0] 0.0 0.0 0 0.0 0.0 25.4
& 2 Upper 0 0.0 0.0 0 0.0 0.0 40.9
S <X Unknown 0 0.0 100.0 0 0.0 100.0 0.0
S Total 0 0.0 100.0 0 0.0 100.0 100.0
- Low 22 8.7 9.8 1,458 4.7 6.2 16.7
Tg Moderate 79 31.1 26.7 7,314 23.3 21.7 17.0
= Middle 62 24.4 23.4 8,613 27.5 23.1 25.4
S Upper 70 27.6 27.7 11,060 35.3 34.9 40.9
% Unknown 21 8.3 12.4 2,891 9.2 14.1 0.0
Total 254 100.0 100.0 31,336 100.0 100.0 100.0
Originations & Purchases
2016 FFIEC Census Data
Note: Percentages may not add to 100.0 percent due to rounding
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First Bank of Berne

CRA Performance Evaluation

Berne, Indiana January 31, 2022
Geographic Distribution of HMDA Reportable Loans
Assessment Area: 2019 Kokomo, IN MSA 29020
L Bank & Aggregate Lending Comparison
e 2019
s Tract Income
é Levels Count Dollar Owner
< Bank Agg Bank Agg Occupied
~ # % % $ (000s) $ % $ % % of Units
@ Low 0 0.0 4.0 0 0.0 1.6 6.3
,::S Moderate 0 0.0 12.5 0 0.0 8.0 14.2
;:'% Middle 1 25.0 50.5 61 17.8 47.6 48.7
@ Upper 3 75.0 33.0 282 82.2 42.9 30.8
g Unknown 0 0.0 0.0 0 0.0 0.0 0.0
& Total 4 100.0 100.0 343 100.0 100.0 100.0
Low 0 0.0 2.2 0 0.0 1.0 6.3
8 Moderate 0 0.0 6.5 0 0.0 3.7 14.2
= Middle 2 50.0 49.6 225 63.7 46.4 48.7
"*qgj Upper 2 50.0 41.7 128 36.3 48.9 30.8
#  Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 4 100.0 100.0 353 100.0 100.0 100.0
.. Low 0 0.0 4.8 0 0.0 4.0 6.3
5§ Moderate 0 0.0 16.9 0 0.0 12.7 14.2
qé § Middle 0 0.0 38.6 0 0.0 38.7 48.7
= 2 Upper 0 0.0 39.8 0 0.0 44.6 30.8
g Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
Multi-Family
= Low 0 0.0 27.3 0 0.0 11.2 14.2
% Moderate 0 0.0 36.4 0 0.0 18.7 8.8
E Middle 0 0.0 27.3 0 0.0 69.2 63.6
S  Upper 0 0.0 9.1 0 0.0 0.9 13.5
= Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
@ Low 0 0.0 2.9 0 0.0 1.5 6.3
é_ Moderate 0 0.0 11.4 0 0.0 6.0 14.2
E 8 Middle 0 0.0 51.4 0 0.0 59.8 48.7
& — Upper 0 0.0 34.3 0 0.0 32.7 30.8
g Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
2 B Low 0 0.0 2.7 0 0.0 1.4 6.3
& g Moderate 0 0.0 15.3 0 0.0 11.7 14.2
E é Middle 0 0.0 45.0 0 0.0 42.1 48.7
5 8 Upper 0 0.0 36.9 0 0.0 44.8 30.8
g 8 Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
E Low 0 0.0 12.3 0 0.0 8.4 6.3
Y % Moderate 0 0.0 12.3 0 0.0 8.0 14.2
§ .§ Middle 0 0.0 56.2 0 0.0 58.6 48.7
&£ & Upper 0 0.0 19.2 0 0.0 25.0 30.8
g < Unknown 0 0.0 0.0 0 0.0 0.0 0.0
»3 Total 0 0.0 100.0 0 0.0 100.0 100.0
- Low 0 0.0 3.7 0 0.0 2.1 6.3
Tg Moderate 0 0.0 11.3 0 0.0 7.5 14.2
= Middle 3 37.5 49.6 286 41.1 48.5 48.7
g Upper 5 62.5 35.4 410 58.9 41.9 30.8
% Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 8 100.0 100.0 696 100.0 100.0 100.0
Originations & Purchases
2016 FFIEC Census Data
Note: Percentages may not add to 100.0 percent due to rounding
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First Bank of Berne
Berne, Indiana

CRA Performance Evaluation
January 31, 2022

Borrower Distribution of HMDA Reportable Loans

Assessment Area: 2019 Kokomo, IN MSA 29020

= Bank & Aggregate Lending Comparison
% Borrower 2019
g 1 Count Dollar Families by
g Income Levels Bank Agg Bank Agg Family Income
= # %o %o $(000s) $ % $ % Yo
@ Low 1 25.0 12.6 53 15.5 7.3 22.2
g Moderate 0 0.0 25.3 0 0.0 20.2 16.6
;5 Middle 1 25.0 23.2 61 17.8 24.8 21.1
) Upper 1 25.0 23.8 180 52.5 33.3 40.0
g Unknown 1 25.0 15.1 49 14.3 14.3 0.0
o= Total 4 100.0 100.0 343 100.0 100.0 100.0
Low 0 0.0 8.9 0 0.0 4.6 22.2
Y Moderate 2 50.0 19.3 128 36.3 13.0 16.6
§ Middle 0 0.0 22.6 0 0.0 20.3 21.1
= Upper 2 50.0 28.8 225 63.7 36.7 40.0
= Unknown 0 0.0 20.4 0 0.0 25.3 0.0
Total 4 100.0 100.0 353 100.0 100.0 100.0
. Low 0 0.0 12.0 0 0.0 9.1 22.2
£ Moderate 0 0.0 13.3 (o) 0.0 7.5 16.6
QE) § Middle 0 0.0 31.3 0 0.0 26.6 21.1
s % Upper 0 0.0 39.8 0 0.0 49.7 40.0
& Unknown 0 0.0 3.6 0 0.0 7.1 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
Low 0 0.0 0.0 0 0.0 0.0 22.2
= Moderate 0 0.0 0.0 0 0.0 0.0 16.6
Lg Middle 0 0.0 0.0 0 0.0 0.0 21.1
= Upper 0 0.0 0.0 0 0.0 0.0 40.0
25 Unknown 0 0.0 100.0 0 0.0 100.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
@ Low 0 0.0 20.0 0 0.0 7.8 22.2
é Moderate 0 0.0 25.7 0 0.0 23.8 16.6
E 8 Middle 0 0.0 22.9 0 0.0 34.1 21.1
g Upper 0 0.0 28.6 0 0.0 31.8 40.0
'-:C—S Unknown 0 0.0 2.9 0 0.0 2.6 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
2 B Low 0 0.0 6.3 0 0.0 4.8 22.2
= g Moderate 0 0.0 26.6 0 0.0 19.8 16.6
E é Middle 0 0.0 31.5 0 0.0 27.2 21.1
5§ g Upper 0 0.0 34.7 0 0.0 46.8 40.0
'-:6 8 Unknown 0 0.0 0.9 0 0.0 1.4 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
E Low 0 0.0 0.0 0 0.0 0.0 22.2
% =2 Moderate 0 0.0 1.4 0 0.0 1.7 16.6
§‘~ 8 Middle 0 0.0 0.0 0 0.0 0.0 21.1
& & Upper 0 0.0 0.0 0 0.0 0.0 40.0
£ < Unknown 0 0.0 98.6 0 0.0 98.3 0.0
S Total 0 0.0 100.0 0 0.0 100.0 100.0
- Low 1 12.5 10.8 53 7.6 6.0 22.2
= Moderate 2 25.0 22.7 128 18.4 16.6 16.6
= Middle 1 12.5 23.3 61 8.8 21.8 21.1
g Upper 3 37.5 25.9 405 58.2 32.4 40.0
2  Unknown 1 12.5 17.4 49 7.0 23.2 0.0
Total 8 100.0 100.0 696 100.0 100.0 100.0

Originations & Purchases
2016 FFIEC Census Data
Note: Percentages may not add to 100.0 percent due to rounding
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First Bank of Berne

CRA Performance Evaluation

Berne, Indiana January 31, 2022
Geographic Distribution of HMDA Reportable Loans
Assessment Area: 2019 Western IN Non MSA
cg& Bank & Aggregate Lending Comparison
t Tract Income 2019
1 Levels Count Dollar Owner
b
S Bank Agg Bank Agg Occupied
- # % % $ (000s) $ % $ % % of Units
@ Low 0 0.0 0.0 0 0.0 0.0 0.0
'-(8“ Moderate 3 75.0 12.8 79 53.4 7.6 10.7
E Middle 1 25.0 87.2 69 46.6 92.4 89.3
o Upper 0 0.0 0.0 0 0.0 0.0 0.0
g Unknown 0 0.0 0.0 0 0.0 0.0 0.0
a Total 4 100.0 100.0 148 100.0 100.0 100.0
Low 0 0.0 0.0 0 0.0 0.0 0.0
Y Moderate 0 0.0 4.1 0 0.0 2.6 10.7
§ Middle 2 100.0 95.9 141 100.0 97.4 89.3
& Upper 0 0.0 0.0 0 0.0 0.0 0.0
= Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 2 100.0 100.0 141 100.0 100.0 100.0
.. Low 0 0.0 0.0 0 0.0 0.0 0.0
5 Moderate 0 0.0 19.0 0 0.0 16.0 10.7
qé q§ Middle 1 100.0 81.0 30 100.0 84.0 89.3
= 2 Upper 0 0.0 0.0 0 0.0 0.0 0.0
& Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 1 100.0 100.0 30 100.0 100.0 100.0
Multi-Family
> Low 0 0.0 0.0 0 0.0 0.0 0.0
g Moderate 0 0.0 33.3 0 0.0 30.8 15.2
o Middle 1 100.0 66.7 80 100.0 69.2 84.8
S  Upper 0 0.0 0.0 0 0.0 0.0 0.0
= Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 1 100.0 100.0 80 100.0 100.0 100.0
o Low 0 0.0 0.0 0 0.0 0.0 0.0
é Moderate 0 0.0 10.0 0 0.0 6.9 10.7
E S Middle 0 0.0 90.0 0 0.0 93.1 89.3
5] Upper 0 0.0 0.0 0 0.0 0.0 0.0
'C% Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
2 B Low 0 0.0 0.0 0 0.0 0.0 0.0
g, % Moderate 0 0.0 17.4 0 0.0 12.1 10.7
E é Middle 0 0.0 82.6 0 0.0 87.9 89.3
g o Upper 0 0.0 0.0 0 0.0 0.0 0.0
g 8 Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
E Low 0 0.0 0.0 0 0.0 0.0 0.0
£ % Moderate 0 0.0 31.3 0 0.0 27.0 10.7
§ g Middle 0 0.0 68.8 0 0.0 73.0 89.3
£ & Upper 0 0.0 0.0 0 0.0 0.0 0.0
£ < Unknown 0 0.0 0.0 0 0.0 0.0 0.0
5 Total 0 0.0 100.0 0 0.0 100.0 100.0
" Low 0 0.0 0.0 0 0.0 0.0 0.0
T_.OE Moderate 3 37.5 10.7 79 19.8 6.6 10.7
= Middle 5 62.5 89.3 320 80.2 93.4 89.3
= Upper 0 0.0 0.0 0 0.0 0.0 0.0
% Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 8 100.0 100.0 399 100.0 100.0 100.0
Originations & Purchases
2016 FFIEC Census Data
Note: Percentages may not add to 100.0 percent due to rounding
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First Bank of Berne

CRA Performance Evaluation

Berne, Indiana January 31, 2022
Borrower Distribution of HMDA Reportable Loans
Assessment Area: 2019 Western IN Non MSA
0 Bank & Aggregate Lending Comparison
= 2019
P Borrower .
é Income Levels Count Dollar Families by
S Bank Agg Bank Agg Family Income
A~ # % % $(000s) $ % $ % %
@ Low 0 0.0 12.6 0 0.0 8.1 21.1
,c:: Moderate 0 0.0 28.5 0 0.0 23.1 17.3
E Middle 1 25.0 22.0 69 46.6 26.0 21.6
v Upper 3 75.0 18.3 79 53.4 24.8 40.0
g Unknown 0 0.0 18.6 0 0.0 18.1 0.0
= Total 4 100.0 100.0 148 100.0 100.0 100.0
Low 0 0.0 6.6 0 0.0 4.0 21.1
Y Moderate 1 50.0 20.2 51 36.2 13.7 17.3
§ Middle 1 50.0 23.0 20 63.8 21.6 21.6
= Upper 0 0.0 36.2 0 0.0 41.1 40.0
= Unknown 0 0.0 14.0 0 0.0 19.7 0.0
Total 2 100.0 100.0 141 100.0 100.0 100.0
.. Low 0 0.0 19.0 0 0.0 13.1 21.1
5 Moderate (¢} 0.0 9.5 0o 0.0 8.5 17.3
qé § Middle 0 0.0 33.3 0 0.0 27.7 21.6
:1% 2 Upper 1 100.0 38.1 30 100.0 50.7 40.0
g Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 1 100.0 100.0 30 100.0 100.0 100.0
Low 0 0.0 0.0 (¢} 0.0 0.0 21.1
= Moderate 0 0.0 0.0 0 0.0 0.0 17.3
§ Middle 0 0.0 0.0 0 0.0 0.0 21.6
= Upper 1 100.0 16.7 80 100.0 4.9 40.0
§ Unknown 0 0.0 83.3 0 0.0 95.1 0.0
Total 1 100.0 100.0 80 100.0 100.0 100.0
@ Low 0 0.0 10.0 0o 0.0 6.6 21.1
§_ Moderate 0 0.0 20.0 0 0.0 11.8 17.3
é Lo) Middle (¢} 0.0 50.0 (¢} 0.0 42.6 21.6
5 — Upper 0 0.0 20.0 (¢} 0.0 39.0 40.0
g Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
2 B Low 0 0.0 13.0 0 0.0 8.3 21.1
=8 g Moderate 0 0.0 4.3 0 0.0 1.0 17.3
E é Middle (¢} 0.0 30.4 (¢} 0.0 28.8 21.6
5 g Upper 0 0.0 52.2 0 0.0 61.9 40.0
g 8 Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
E Low 0 0.0 0.0 0 0.0 0.0 21.1
2 = Moderate 0 0.0 0.0 (¢} 0.0 0.0 17.3
§< g Middle (¢} 0.0 0.0 (¢} 0.0 0.0 21.6
£ & Upper 0 0.0 0.0 0 0.0 0.0 40.0
§ < Unknown 0 0.0 100.0 0 0.0 100.0 0.0
— Total 0 0.0 100.0 0 0.0 100.0 100.0
- Low 0 0.0 10.3 0 0.0 6.3 21.1
—:g Moderate 1 12.5 23.2 51 12.8 18.2 17.3
= Middle 2 25.0 23.1 159 39.8 23.6 21.6
é Upper 5 62.5 25.7 189 47.4 31.0 40.0
% Unknown 0 0.0 17.7 0 0.0 20.9 0.0
Total 8 100.0 100.0 399 100.0 100.0 100.0
Originations & Purchases
2016 FFIEC Census Data
Note: Percentages may not add to 100.0 percent due to rounding
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First Bank of Berne

CRA Performance Evaluation

Berne, Indiana January 31, 2022
Geographic Distribution of HMDA Reportable Loans
Assessment Area: 2019 OH Non MSA
L Bank & Aggregate Lending Comparison
= 2019
- Tract Income
S L 1 Count Dollar Owner
= evels
=] Bank Agg Bank Agg Occupied
= # % % $ (000s) $ % $ % % of Units
Q Low (0] 0.0 0.0 0 0.0 0.0 0.0
,E:: Moderate 0 0.0 0.0 0 0.0 0.0 0.0
E Middle 5 71.4 82.7 445 73.0 80.5 82.2
Q Upper 2 28.6 17.3 165 27.0 19.5 17.8
g Unknown 0 0.0 0.0 0 0.0 0.0 0.0
o Total 7 100.0 100.0 610 100.0 100.0 100.0
Low 0 0.0 0.0 (6] 0.0 0.0 0.0
Y Moderate (0] 0.0 0.0 0 0.0 0.0 0.0
g Middle 6 85.7 82.5 550 83.8 78.4 82.2
‘*QE—J Upper 1 14.3 17.5 106 16.2 21.6 17.8
= Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 7 100.0 100.0 656 100.0 100.0 100.0
.. Low 0 0.0 0.0 (6] 0.0 0.0 0.0
5§ Moderate 0 0.0 0.0 0 0.0 0.0 0.0
qé § Middle 1 100.0 88.6 10 100.0 87.6 82.2
= £ Upper 0 0.0 11.4 0 0.0 12.4 17.8
& Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 1 100.0 100.0 10 100.0 100.0 100.0
Multi-Family
> Low (] 0.0 0.0 0 0.0 0.0 0.0
% Moderate (0] 0.0 0.0 0 0.0 0.0 0.0
=5 Middle 1 100.0 100.0 103 100.0 100.0 90.4
S  Upper 0 0.0 0.0 0 0.0 0.0 9.6
= Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 1 100.0 100.0 103 100.0 100.0 100.0
& Low 0 0.0 0.0 0] 0.0 0.0 0.0
é: Moderate (6] 0.0 0.0 0 0.0 0.0 0.0
E o] Middle 0] 0.0 83.3 0] 0.0 88.8 82.2
b Upper 0 0.0 16.7 6] 0.0 11.2 17.8
= Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
2 & Low (0] 0.0 0.0 (o] 0.0 0.0 0.0
= g Moderate 0 0.0 0.0 (] 0.0 0.0 0.0
é é Middle 0 0.0 90.9 (0] 0.0 89.9 82.2
5 © Upper 0 0.0 9.1 0 0.0 10.1 17.8
5-5 .CO) Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
E Low 0 0.0 0.0 (] 0.0 0.0 0.0
£ % Moderate 0 0.0 0.0 0 0.0 0.0 0.0
2;.4 g Middle 0 0.0 81.8 0 0.0 76.0 82.2
& 2 Upper 0 0.0 18.2 0 0.0 24.0 17.8
§ < Unknown 0 0.0 0.0 0 0.0 0.0 0.0
— Total 0 0.0 100.0 0 0.0 100.0 100.0
- Low (0] 0.0 0.0 (] 0.0 0.0 0.0
'_._g Moderate (0] 0.0 0.0 (0] 0.0 0.0 0.0
= Middle 13 81.3 83.3 1,108 80.3 80.3 82.2
= Upper 3 18.8 16.7 271 19.7 19.7 17.8
=  Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 16 100.0 100.0 1,379 100.0 100.0 100.0
Originations & Purchases
2016 FFIEC Census Data
Note: Percentages may not add to 100.0 percent due to rounding
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First Bank of Berne

CRA Performance Evaluation

Berne, Indiana January 31, 2022
Borrower Distribution of HMDA Reportable Loans
Assessment Area: 2019 OH Non MSA
2z Bank & Aggregate Lending Comparison
% Borrower 2019
g Count Dollar Families by
2 Income Levels Bank Agg Bank Agg Family Income
—
== # Yo Yo $(000s) $ % $ % Yo
2 Low 1 14.3 7.1 94 15.4 5.0 16.2
4:: Moderate 1 14.3 29.3 94 15.4 24.3 18.0
E Middle 1 14.3 25.9 71 11.6 24.8 23.8
) Upper 3 42.9 24.8 251 41.1 35.0 42.0
g Unknown 1 14.3 12.8 100 16.4 10.9 0.0
= Total 7 100.0 100.0 610 100.0 100.0 100.0
Low 1 14.3 9.0 102 15.5 4.8 16.2
] Moderate 2 28.6 18.5 269 41.0 15.3 18.0
g Middle 2 28.6 24.0 168 25.6 19.7 23.8
‘% Upper 1 14.3 32.0 75 11.4 40.2 42.0
e Unknown 1 14.3 16.5 42 6.4 20.1 0.0
Total 7 100.0 100.0 656 100.0 100.0 100.0
.. Low 0] 0.0 14.3 0] 0.0 11.8 16.2
5§ Moderate 0] 0.0 28.6 0] 0.0 20.7 18.0
= § Middle 1 100.0 25.7 10 100.0 25.9 23.8
f £ Upper 0] 0.0 28.6 0] 0.0 33.8 42.0
E Unknown 0 0.0 2.9 0 0.0 7.7 0.0
Total 1 100.0 100.0 10 100.0 100.0 100.0
Low 0 0.0 0.0 0 0.0 0.0 16.2
=" Moderate 1 100.0 25.0 103 100.0 17.5 18.0
Eﬁ Middle 0] 0.0 25.0 0] 0.0 25.4 23.8
= Upper 0] 0.0 0.0 0] 0.0 0.0 42.0
§ Unknown 0 0.0 50.0 0 0.0 57.1 0.0
Total 1 100.0 100.0 103 100.0 100.0 100.0
@ Low 0] 0.0 13.9 0] 0.0 5.5 16.2
é Moderate 0] 0.0 16.7 0] 0.0 11.4 18.0
E 8 Middle 0] 0.0 25.0 0] 0.0 35.2 23.8
5 2 Upper 0 0.0 41.7 0 0.0 43.2 42.0
% Unknown 0 0.0 2.8 0 0.0 4.7 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
2 B Low 0] 0.0 18.2 0 0.0 11.7 16.2
=8 % Moderate 0] 0.0 36.4 0] 0.0 46.7 18.0
E é Middle 0] 0.0 36.4 0] 0.0 21.6 23.8
5 E Upper 0] 0.0 9.1 0] 0.0 20.0 42.0
g 8 Unknown 0 0.0 0.0 0 0.0 0.0 0.0
Total 0 0.0 100.0 0 0.0 100.0 100.0
;‘3 Low 0 0.0 0.0 0 0.0 0.0 16.2
2 = Moderate 0 0.0 0.0 0 0.0 0.0 18.0
§ g Middle 0 0.0 0.0 0 0.0 0.0 23.8
& & Upper 0 0.0 9.1 0 0.0 5.7 42.0
£ < Unknown 0 0.0 90.9 0 0.0 94.3 0.0
S Total 0 0.0 100.0 0 0.0 100.0 100.0
- Low 2 12.5 8.7 196 14.2 5.0 16.2
Tg Moderate 4 25.0 24.2 466 33.8 20.0 18.0
= Middle 4 25.0 24.9 249 18.1 22.7 23.8
E Upper 4 25.0 27.9 326 23.6 36.3 42.0
=  Unknown 2 12.5 14.4 142 10.3 16.0 0.0
Total 16 100.0 100.0 1,379 100.0 100.0 100.0
Originations & Purchases
2016 FFIEC Census Data
Note: Percentages may not add to 100.0 percent due to rounding
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APPENDIX C - 2020 Lending Tables for Small Business and Small Farm

Geographic Distribution of Small Business Loans

Assessment Area: 2020 Eastern IN Non MSA

Bank & Demographic Comparison

2020
Tract Income
Count Dollar Total
Levels .
Bank Bank Businesses
# % $ 000s $ % %
” Low 0 0.0 0 0.0 0.0
§ Moderate 1 6.7 856 35.3 8.4
2 Middle 14 93.3 1,569 64.7 82.2
Z  Upper 0.0 0 0.0 9.4
(o]
UE) Unknown 0.0 0 0.0 0.0
Total 15 100.0 2,425 100.0 100.0

2020 FFIEC Census Data & 2020 Dun & Bradstreet information according to 2015 ACS
Note: Percentages may not add to 100.0 percent due to rounding

Geographic Distribution of Small Farm Loans

Assessment Area: 2020 Eastern IN Non MSA

Bank & Demographic Comparison

2020
Tract Income
Count Dollar
Levels Total Farms

Bank Bank
0/0 $ 000s $ % %
Low 0.0 0 0.0 0.0
g Moderate 0.0 0 0.0 0.2
S Middle 13 100.0 2,698 100.0 87.6
?Es Upper 0.0 0 0.0 12.2
@ Unknown 0.0 0 0.0 0.0
Total 13 100.0 2,698 100.0 100.0

2020 FFIEC Census Data & 2020 Dun & Bradstreet information according to 2015 ACS

Note: Percentages may not add to 100.0 percent due to rounding
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Small Business Lending By Revenue & Loan Size
Assessment Area: 2020 Eastern IN Non MSA
g Bank & Demographic Comparison
= 2020
g Count Dollar Total
5 Bank Bank Businesses
= # % $ 000s $ % %
© $1 Million or Less 13 86.7 880 36.3 90.4
g Over $1 Million 2 13.3 1,545 63.7 8.0
E Unknown 0 0.0 0 0.0 1.6
. Total 15 100.0 2,425 100.0 100.0
é g $100,000 or Less 11 73.3 482 19.9
g @ [$100,001 - $250,000 2 13.3 398 16.4
z § $250,001 - $1 Million 2 13.3 1,545 63.7
E 7 |towl 15 100.0 2,425 100.0
8 = $100,000 or Less 11 84.6 482 54.8
§ E E3 $100,001 - $250,000 2 15.4 398 45.2
g T 5 [$250,001 - $1 Million 0 0.0 0 0.0
S & Total 13 100.0 880 100.0

Originations & Purchases
2020 FFIEC Census Data & 2020 Dun & Bradstreet information according to 2015 ACS
Note: Percentages may not add to 100.0 percent due to rounding

Small Farm Lending By Revenue & Loan Size
Assessment Area: 2020 Eastern IN Non MSA

Bank & Demographic Comparison

)
&
= 2020
g Count Dollar
- Total Farms
o Bank Bank
&~ # % $ 000s $ % %
., |$1 Million or Less 13 100.0 2,698 100.0 98.6
g Over $1 Million 0 0.0 0 0.0 1.2
E Unknown 0 0.0 0 0.0 0.2
Total 13 100.0 2,698 100.0 100.0
5 - $100,000 or Less 5 38.5 229 8.5
N
ks & [$100,001 - $250,000 2 15.4 395 14.6
— (=1
= §  [$250,001 - $500,000 6 46.2 2,074 76.9
& ~  |Total 13 100.0 2,698 100.0
4 =  |$100,000 or Less 5 38.5 229 8.5
wn)
£ = & |s100,001 - $250,000 2 15.4 395 14.6
g T 5 [$250,001 - $500,000 6 46.2 2,074 76.9
Q
S & Total 13 100.0 2,698 100.0

Originations & Purchases
2020 FFIEC Census Data & 2020 Dun & Bradstreet information according to 2015 ACS

Note: Percentages may not add to 100.0 percent due to rounding
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Geographic Distribution of Small Business Loans
Assessment Area: 2020 Kokomo, IN MSA 29020

Bank & Demographic Comparison
Tract Income 2020
Levels Count Dollar T.otal
Bank Bank Businesses

# % $ 000s $ % %

" Low 0 0.0 0 0.0 11.0
¢ Moderate 0 0.0 0 0.0 18.9
& Middle 0 0.0 0 0.0 459
Z  Upper 0 0.0 0 0.0 24.1

(% Unknown 0 0.0 0 0.0 0.0
Total 0 0.0 0 0.0 100.0

2020 FFIEC Census Data & 2020 Dun & Bradstreet information according to 2015 ACS
Note: Percentages may not add to 100.0 percent due to rounding

Geographic Distribution of Small Farm Loans

Assessment Area: 2020 Kokomo, IN MSA 29020

Bank & Demographic Comparison

Tract Income 2020
Count Dollar
Levels Total Farms

Bank Bank
# % $ 000s $ % %
Low 0 0.0 0 0.0 1.5
g Moderate 0 0.0 0 0.0 1.5
S Middle 0 0.0 0 0.0 515
S Upper 0 0.0 0 0.0 45.4
UE) Unknown 0 0.0 0 0.0 0.0
Total 0 0.0 0 0.0 100.0

2020 FFIEC Census Data & 2020 Dun & Bradstreet information according to 2015 ACS
Note: Percentages may not add to 100.0 percent due to rounding
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Small Business Lending By Revenue & Loan Size
Assessment Area: 2020 Kokomo, IN MSA 29020
2 Bank & Demographic Comparison
= 2020
g Count Dollar Total
5 Bank Bank Businesses
= # % $ 000s $ % %
© $1 Million or Less 0 0.0 0 0.0 92.1
£ |Over$1 Million 0 0.0 0 0.0 6.7
E Unknown 0 0.0 0 0.0 1.1
. Total 0 0.0 0 0.0 100.0
é g $100,000 or Less 0 0.0 0 0.0
g @ [$100,001 - $250,000 0 0.0 0 0.0
z § $250,001 - $1 Million 0 0.0 0 0.0
E 7 |towl 0 0.0 0 0.0
8 = $100,000 or Less 0 0.0 0 0.0
§ E E’j $100,001 - $250,000 0 0.0 0 0.0
g T 5 [$250,001 - $1 Million 0 0.0 0 0.0
S & Total 0 0.0 0 0.0

Originations & Purchases
2020 FFIEC Census Data & 2020 Dun & Bradstreet information according to 2015 ACS
Note: Percentages may not add to 100.0 percent due to rounding

Small Farm Lending By Revenue & Loan Size
Assessment Area: 2020 Kokomo, IN MSA 29020

Bank & Demographic Comparison

)
&
& 2020
g Count Dollar
- Total Farms
o Bank Bank
&~ # % $ 000s $ % %
» |51 Million or Less 0 0.0 0 0.0 99.2
g Over $1 Million 0 0.0 0 0.0 0.8
E Unknown 0 0.0 0 0.0 0.0
Total 0 0.0 0 0.0 100.0
5 o $100,000 or Less 0 0.0 0 0.0
N
ks @ [$100,001 - $250,000 0 0.0 0 0.0
3 § $250,001 - $500,000 0 0.0 0 0.0
& = |Total 0 0.0 0 0.0
4 =  [$100,000 or Less 0 0.0 0 0.0
wn)
£ = & |s100,001 - $250,000 0 0.0 0 0.0
g T 5 [$250,001 - $500,000 0 0.0 0 0.0
Q
S & Total 0 0.0 0 0.0

Originations & Purchases
2020 FFIEC Census Data & 2020 Dun & Bradstreet information according to 2015 ACS

Note: Percentages may not add to 100.0 percent due to rounding
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Geographic Distribution of Small Business Loans
Assessment Area: 2020 Western IN Non MSA

Bank & Demographic Comparison
Tract Income 2020
Levels Count Dollar T.otal
Bank Bank Businesses

# % $ 000s $ % %

" Low 0 0.0 0 0.0 0.0
¢ Moderate 0 0.0 0 0.0 12.9
&  Middle 0 0.0 0 0.0 87.1

Z  Upper 0 0.0 0 0.0 0.0
(% Unknown 0 0.0 0 0.0 0.0
Total 0 0.0 0 0.0 100.0

2020 FFIEC Census Data & 2020 Dun & Bradstreet information according to 2015 ACS
Note: Percentages may not add to 100.0 percent due to rounding

Geographic Distribution of Small Farm Loans

Assessment Area: 2020 Western IN Non MSA

Bank & Demographic Comparison

Tract Income 2020
Count Dollar
Levels Total Farms

Bank Bank
# % $ 000s $ % %
Low 0 0.0 0 0.0 0.0
g Moderate 0 0.0 0 0.0 0.7
S Middle 0 0.0 0 0.0 99.3
S Upper 0 0.0 0 0.0 0.0
UE) Unknown 0 0.0 0 0.0 0.0
Total 0 0.0 0 0.0 100.0

2020 FFIEC Census Data & 2020 Dun & Bradstreet information according to 2015 ACS
Note: Percentages may not add to 100.0 percent due to rounding
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Assessment Area: 2020 Western IN Non MSA
2 Bank & Demographic Comparison
= 2020
g Count Dollar Total
5 Bank Bank Businesses
= # % $ 000s $ % %
© $1 Million or Less 0 0.0 0 0.0 91.7
£ |Over$1 Million 0 0.0 0 0.0 6.7
E Unknown 0 0.0 0 0.0 1.6
. Total 0 0.0 0 0.0 100.0
é g $100,000 or Less 0 0.0 0 0.0
g @ [$100,001 - $250,000 0 0.0 0 0.0
z § $250,001 - $1 Million 0 0.0 0 0.0
E 7 |towl 0 0.0 0 0.0
8 = $100,000 or Less 0 0.0 0 0.0
§ E E’j $100,001 - $250,000 0 0.0 0 0.0
g T 5 [$250,001 - $1 Million 0 0.0 0 0.0
S & Total 0 0.0 0 0.0

Originations & Purchases
2020 FFIEC Census Data & 2020 Dun & Bradstreet information according to 2015 ACS
Note: Percentages may not add to 100.0 percent due to rounding

Small Farm Lending By Revenue & Loan Size
Assessment Area: 2020 Western IN Non MSA

Bank & Demographic Comparison

)
&
& 2020
g Count Dollar
- Total Farms
o Bank Bank
&~ # % $ 000s $ % %
» |51 Million or Less 0 0.0 0 0.0 97.8
g Over $1 Million 0 0.0 0 0.0 15
E Unknown 0 0.0 0 0.0 0.7
Total 0 0.0 0 0.0 100.0
5 o $100,000 or Less 0 0.0 0 0.0
N
ks @ [$100,001 - $250,000 0 0.0 0 0.0
3 § $250,001 - $500,000 0 0.0 0 0.0
& = |Total 0 0.0 0 0.0
4 =  [$100,000 or Less 0 0.0 0 0.0
wn)
£ = & |s100,001 - $250,000 0 0.0 0 0.0
g T 5 [$250,001 - $500,000 0 0.0 0 0.0
Q
S & Total 0 0.0 0 0.0

Originations & Purchases
2020 FFIEC Census Data & 2020 Dun & Bradstreet information according to 2015 ACS

Note: Percentages may not add to 100.0 percent due to rounding
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Geographic Distribution of Small Business Loans
Assessment Area: 2020 OH Non MSA

Bank & Demographic Comparison
Tract Income 2020
Levels Count Dollar T.otal
Bank Bank Businesses

# % $ 000s $ % %

" Low 0 0.0 0 0.0 0.0

¢ Moderate 0 0.0 0 0.0 0.0
&  Middle 0 0.0 0 0.0 85.9
Z  Upper 0 0.0 0 0.0 14.1

(% Unknown 0 0.0 0 0.0 0.0
Total 0 0.0 0 0.0 100.0

2020 FFIEC Census Data & 2020 Dun & Bradstreet information according to 2015 ACS
Note: Percentages may not add to 100.0 percent due to rounding

Geographic Distribution of Small Farm Loans

Assessment Area: 2020 OH Non MSA

Bank & Demographic Comparison

Tract Income 2020
Count Dollar
Levels Total Farms

Bank Bank
# % $ 000s $ % %
Low 0 0.0 0 0.0 0.0
g Moderate 0 0.0 0 0.0 0.0
S Middle 0 0.0 0 0.0 76.8
S Upper 0 0.0 0 0.0 23.2
UE) Unknown 0 0.0 0 0.0 0.0
Total 0 0.0 0 0.0 100.0

2020 FFIEC Census Data & 2020 Dun & Bradstreet information according to 2015 ACS
Note: Percentages may not add to 100.0 percent due to rounding
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Small Business Lending By Revenue & Loan Size
Assessment Area: 2020 OH Non MSA
g Bank & Demographic Comparison
= 2020
g Count Dollar Total
5 Bank Bank Businesses
= # % $ 000s $ % %
© $1 Million or Less 0 0.0 0 0.0 88.9
g Over $1 Million 0 0.0 0 0.0 95
E Unknown 0 0.0 0 0.0 1.6
. Total 0 0.0 0 0.0 100.0
é g $100,000 or Less 0 0.0 0 0.0
g @ |$100,001 - $250,000 0 0.0 0 0.0
z § $250,001 - $1 Million 0 0.0 0 0.0
E 7 |towl 0 0.0 0 0.0
8 = $100,000 or Less 0 0.0 0 0.0
§ E E’j $100,001 - $250,000 0 0.0 0 0.0
g T 5 [$250,001 - $1 Million 0 0.0 0 0.0
S & Total 0 0.0 0 0.0

Originations & Purchases
2020 FFIEC Census Data & 2020 Dun & Bradstreet information according to 2015 ACS
Note: Percentages may not add to 100.0 percent due to rounding

Small Farm Lending By Revenue & Loan Size
Assessment Area: 2020 OH Non MSA

Bank & Demographic Comparison

)
&
& 2020
g Count Dollar
- Total Farms
o Bank Bank
&~ # % $ 000s $ % %
» |51 Million or Less 0 0.0 0 0.0 99.4
g Over $1 Million 0 0.0 0 0.0 0.6
E Unknown 0 0.0 0 0.0 0.0
Total 0 0.0 0 0.0 100.0
5 o $100,000 or Less 0 0.0 0 0.0
N
ks @ [$100,001 - $250,000 0 0.0 0 0.0
3 § $250,001 - $500,000 0 0.0 0 0.0
& = |Total 0 0.0 0 0.0
4 =  [$100,000 or Less 0 0.0 0 0.0
wn)
£ = & |s100,001 - $250,000 0 0.0 0 0.0
g T 5 [$250,001 - $500,000 0 0.0 0 0.0
Q
S & Total 0 0.0 0 0.0

Originations & Purchases
2020 FFIEC Census Data & 2020 Dun & Bradstreet information according to 2015 ACS

Note: Percentages may not add to 100.0 percent due to rounding
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APPENDIX D - Scope of Examination
SCOPE OF EXAMINATION
TIME PERIOD REVIEWED
HMDA-Reportable Lending January 1, 2019 — December 31, 2020
Small Business Lending November 1, 2020 — October 31, 2021
Small Farm Lending November 1, 2020 — October 31, 2021
Community Development Activities January 8, 2019 — January 31, 2022
FINANCIAL PRODUCTS REVIEWED
INSTITUTION

First Bank of Berne

HMDA-Reportable Loans
Sample of Small Business Loans
Sample of Small Farm Loans

AFFILIATE(S) AFFILIATE PRODUCTS REVIEWED
RELATIONSHIP

None N/A N/A
LIST OF ASSESSMENT AREAS AND TYPE OF EXAMINATION

ASSESSMENT AREA TYPE OF BRANCHES VISITED OTHER INFORMATION
EXAMINATION

Indiana

Eastern Indiana Non-MSA Full Scope N/A N/A

Kokomo MSA #29020 Full Scope

Western Indiana Non-MSA Limited Scope

Ohio

N/A
Ohio Non-MSA Full Scope N/A
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APPENDIX E - Glossary

Affiliate: Any company that controls, is controlled by, or is under common control with another
company. A company is under common control with another company if the same company
directly or indirectly controls both companies. A bank subsidiary is controlled by the bank and is,
therefore, an affiliate.

Affordability ratio: To determine housing affordability, the affordability ratio is calculated by
dividing median household income by median housing value. This ratio allows the comparison of
housing affordability across assessment areas and/or communities. An area with a high ratio
generally has more affordable housing than an area with a low ratio.

Aggregate lending: The number of loans originated and purchased by all lenders subject to
reporting requirements as a percentage of the aggregate number of loans originated and purchased
by all lenders in the MSA/assessment area.

American Community Survey Data (ACS): The American Community Survey (ACS) data is based
on a nationwide survey designed to provide local communities with reliable and timely
demographic, social, economic, and housing data each year. The Census Bureau first released data
for geographies of all sizes in 2010. This data is known as the “five-year estimate data.” The five-
year estimate data is used by the FFIEC as the base file for data used in conjunction with consumer
compliance and CRA examinations.!

Area Median Income (AMI): AMI means —

1. The median family income for the MSA, if a person or geography is located in an MSA, or
for the metropolitan division, if a person or geography is located in an MSA that has been
subdivided into metropolitan divisions; or

2. The statewide nonmetropolitan median family income if a person or geography is located
outside an MSA.

Assessment area: Assessment area means a geographic area delineated in accordance with section
228.41

Automated teller machine (ATM): An automated teller machine means an automated, unstaffed
banking facility owned or operated by, or operated exclusively for, the bank at which deposits are
received, cash dispersed or money lent.

Bank: Bank means a state member as that term is defined in section 3(d)(2) of the Federal Deposit
Insurance Act (12 USC 1813(d)(2)), except as provided in section 228.11(c)(3), and includes an
uninsured state branch (other than a limited branch) of a foreign bank described in section

1 Source: FFIEC press release dated October 19, 2011.
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228.11(c)(2).

Branch: Branch refers to a staffed banking facility approved as a branch, whether shared or
unshared, including, for example, a mini-branch in a grocery store or a branch operated in
conjunction with any other local business or nonprofit organization.

Census tract: Small subdivisions of metropolitan and other densely populated counties. Census
tract boundaries do not cross county lines; however, they may cross the boundaries of
metropolitan statistical areas. They usually have between 2,500 and 8,000 persons, and their
physical size varies widely depending upon population density. Census tracts are designed to be
homogeneous with respect to population characteristics, economic status, and living conditions to
allow for statistical comparisons.

Combined Statistical Area (CSAs): Adjacent metropolitan statistical areas/metropolitan divisions
(MSA/MDs) and micropolitan statistical areas may be combined into larger Combined Statistical
Areas based on social and economic ties as well as commuting patterns. The ties used as the basis
for CSAs are not as strong as the ties used to support MSA/MD and micropolitan statistical area
designations; however, they do bind the larger area together and may be particularly useful for
regional planning authorities and the private sector. Under Regulation BB, assessment areas may
be presented under a Combined Statistical Area heading; however, all analysis is conducted on the
basis of median income figures for MSA/MDs and the applicable state-wide non metropolitan
median income figure.

Community Development: The financial supervisory agencies have adopted the following
definition for community development:
1. Affordable housing, including for multi-family housing, for low- and moderate-income
households;
2. Community services tailored to meet the needs of low- and moderate-income individuals;
3. Activities that promote economic development by financing businesses or farms that meet
the size eligibility standards of the Small Business Administration’s Development
Company or Small Business Investment Company programs (13 CFR 121.301) or have gross
annual revenues of $1 million or less; or
4. Activities that revitalize or stabilize low- or moderate-income geographies.

Effective September 1, 2005, the Board of Governors of the Federal Reserve System, Office
of the Comptroller of the Currency and the Federal Deposit Insurance Corporation have
adopted the following additional language as part of the revitalize or stabilize definitions of
community development. Activities that revitalize or stabilize:

1) Low- or moderate-income geographies;
2) Designated disaster areas; or
3) Distressed or underserved nonmetropolitan middle-income geographies

designated by the Board, Federal Deposit Insurance Corporation and Office
of the Comptroller of the Currency based on:
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a. Rates of poverty, unemployment or population loss; or

b. Population size, density and dispersion. Activities that revitalize and
stabilize geographies designated based on population size, density and
dispersion if they help to meet essential community services including
the needs of low- and moderate-income individuals.

Community Development Loan: A community development loan means a loan that:

1) Has as its primary purpose community development; and
2) Except in the case of a wholesale or limited purpose bank —

a. Has not been reported or collected by the bank or an affiliate for consideration
in the bank’s assessment as a home mortgage, small business, small farm, or
consumer loan, unless it is a multi-family housing loan (as described in the
regulation implementing the Home Mortgage Disclosure Act); and

b. Benefits the bank’s assessment area(s) or a broader statewide or regional area
that includes the bank’s assessment area(s).

Community Development Service: A community development service means a service that:

1) Has as its primary purpose community development; and
2) Isrelated to the provision of financial services.

Consumer loan: A loan(s) to one or more individuals for household, family, or other personal
expenditures. A consumer loan does not include a home mortgage, small business, or small farm
loan. This definition includes the following categories of loans: motor vehicle, credit card, other
consumer secured loan, includes loans for home improvement purposes not secured by a dwelling,
and other consumer unsecured loan, includes loans for home improvement purposes not secured.

Family: Includes a householder and one or more other persons living in the same household who
are related to the householder by birth, marriage, or adoption. The number of family households
always equals the number of families; however, a family household may also include non-relatives
living with the family. Families are classified by type as either a married couple family or other
family, which is further classified into “male householder” (a family with a male household and no
wife present) or “female householder” (a family with a female householder and no husband
present).

Fair market rent: Fair market rents (FMRs) are gross rent estimates. They include the shelter rent
plus the cost of all tenant-paid utilities, except telephones, cable or satellite television service, and
internet service. HUD sets FMRs to assure that a sufficient supply of rental housing is available to
their program participants. To accomplish this objective, FMRs must be both high enough to
permit a selection of units and neighborhoods and low enough to serve as many low-income
families as possible. The level at which FMRs are set is expressed as a percentile point within the
rent distribution of standard-quality rental housing units. The current definition used is the 40th

85



First Bank of Berne CRA Performance Evaluation
Berne, Indiana January 31, 2022

percentile rent, the dollar amount below which 40 percent of the standard-quality rental housing
units are rented. The 40th percentile rent is drawn from the distribution of rents of all units
occupied by recent movers (renter households who moved to their present residence within the
past 15 months). HUD is required to ensure that FMRs exclude non-market rental housing in their
computation. Therefore, HUD excludes all units falling below a specified rent level determined
from public housing rents in HUD's program databases as likely to be either assisted housing or
otherwise at a below-market rent, and units less than two years old.

Full review: Performance under the Lending, Investment, and Service Tests is analyzed
considering performance context, quantitative factors (for example, geographic distribution,
borrower distribution, and amount of qualified investments) and qualitative factors (for example,
innovativeness, complexity and responsiveness).

Geography: A census tract delineated by the U.S. Bureau of the Census in the most recent
decennial census.

Home Mortgage Disclosure Act: The statute that requires certain mortgage lenders that do
business or have banking offices in metropolitan statistical areas to file annual summary reports of
their mortgage lending activity. The reports include data such as the race, gender and income of
the applicant(s) and the disposition of the application(s) (for example, approved, denied, and
withdrawn).

Home mortgage loans: Are defined in conformance with the definitions of home mortgage activity
under the Home Mortgage Disclosure Act and include closed end mortgage loans secured by a
dwelling and open-end lines of credit secured by a dwelling. This includes loans for home
purchase, refinancing and loans for multi-family housing. It does not include loans for home
improvement purposes that are not secured by a dwelling.

Household: Includes all persons occupying a housing unit. Persons not living in households are
classified as living in group quarters. In 100 percent tabulations, the count of households always
equals the count of occupied housing units.

Income Level: Income level means:

1) Low-income — an individual income that is less than 50 percent of the area median income,
or a median family income that is less than 50 percent in the case of a census tract;

2) Moderate-income — an individual income that is at least 50 percent and less than 80 percent
of the area median income, or a median family income that is at least 50 percent and less
than 80 percent in the case of a census tract;

3) Middle-income — an individual income that is at least 80 percent and less than 120 percent
of the area median income, or a median family income that is at least 80 percent and less
than 120 percent in the case of a census tract; and

4) Upper-income — an individual income that is at least 120 percent of the area median
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income, or a median family income that is at least 120 percent in the case of a census tract.

Additional Guidance: .12(m) Income Level: The median family income levels (MFI) for census tracts are
calculated using the income data from the United States Census Bureau’s American Community Survey
and geographic definitions from the Office of Management and Budget (OMB) and are updated
approximately every five years (.12(m) Income Level).

Limited-purpose bank: This term refers to a bank that offers only a narrow product line such as
credit card or motor vehicle loans to a regional or broader market and for which a designation as a
limited-purpose bank is in effect, in accordance with section 228.25(b).

Limited review: Performance under the Lending, Investment, and Services test is analyzed using
only quantitative factors (for example, geographic distribution, borrower distribution, amount of
investments and branch office distribution).

Loan location: Under this definition, a loan is located as follows:

1) Consumer loan is located in the census tract where the borrower resides;

2) Home mortgage loan is located in the census tract where the property to which the loan
relates is located;

3) Small business and small farm loan is located in the census tract where the main business
facility or farm is located or where the loan proceeds have been applied as indicated by the
borrower.

Loan production office (LPO): This term refers to a staffed facility, other than a branch, that is
open to the public and that provides lending-related services, such as loan information and
applications.

Market share: The number of loans originated and purchased by the institution as a percentage of
the aggregate number of loans originated and purchased by all reporting lenders in the
MA/assessment area.

Median Family Income (MFI): The median income determined by the U.S. Census Bureau every
ten years and used to determine the income level category of geographies. Also, the median
income determined by the Department of Housing and Urban Development (HUD) annually that
is used to determine the income level category of individuals. For any given area, the median is
the point at which half of the families have income above it and half below it.

Metropolitan Area: A metropolitan statistical area (MSA) or a metropolitan division (MD) as
defined by the Office of Management and Budget. A MSA is a core area containing at least one
urbanized area of 50,000 or more inhabitants, together with adjacent communities having a high
degree of economic and social integration with that core. A MD is a division of a MSA based on
specific criteria including commuting patterns. Only a MSA that has a single core population of at
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least 2.5 million may be divided into MDs. A metropolitan statistical area that crosses into two or
more bordering states is called a multistate metropolitan statistical area.

Multifamily: Refers to a residential structure that contains five or more units.

Nonmetropolitan area: This term refers to any area that is not located in a metropolitan statistical
area or metropolitan division. Micropolitan statistical areas are included in the definition of a
nonmetropolitan area; a micropolitan statistical area has an urban core population of at least 10,000
but less than 50,000.

Owner-occupied units: Includes units occupied by the owner or co-owner, even if the unit has not
been fully paid for or is mortgaged.

Qualified Investment: This term refers to any lawful investment, deposit, membership share, or
grant that has as its primary purpose community development.

Rated area: This term refers to a state or multistate metropolitan area. For institutions with
domestic branch offices in one state only, the institution’s CRA rating is the state’s rating. If the
institution maintains domestic branch offices in more than one state, the institution will receive a
rating for each state in which those branch offices are located. If the institution maintains domestic
branch offices in at least two states in a multistate metropolitan statistical area, the institution will
receive a rating for the multistate metropolitan area.

Small Bank: This term refers to a bank that as of December 31 of either of the prior two calendar
years, had assets of less than $1.252 billion. Intermediate small bank means a small bank with
assets of at least $313 million as of December 31 of both of the prior two calendar years and less
than $1.252 billion as of December 31 of either of the prior two calendar years.

Annual Adjustment: The dollar figures in paragraph (u)(1) of this section shall be adjusted annually and
published by the Board, based on the year-to-year change in the average of the Consumer Price Index for
Urban Wage Earners and Clerical Workers, not seasonally adjusted, for each 12-month period ending in
November, with rounding to the nearest million.

Small Business Loan: This term refers to a loan that is included in “loans to small businesses” as
defined in the instructions for preparation of the Consolidated Report of Condition and Income.
The loans have original amounts of $1 million or less and are either secured nonfarm,
nonresidential properties or are classified as commercial and industrial loans.

Small Farm Loan: This term refers to a loan that is included in “loans to small farms” as defined in
the instructions for preparation of the Consolidated Report of Condition and Income. These loans
have original amounts of $500 thousand or less and are either secured by farmland, including farm
residential and other improvements, or are classified as loans to finance agricultural production
and other loans to farmers.
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Wholesale Bank: This term refers to a bank that is not in the business of extending home
mortgage, small business, small farm or consumer loans to retail customers, and for which a
designation as a wholesale bank is in effect, in accordance with section 228.25(b).
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First Bank of Berne's CRA Assessment Areas

Adams N/A All 301-307 N/A None 302
Jay N/A All - 9627 - 9633 N/A None 9633
Miami N/A All - 9520 - 9529 N/A None 9522.00, 9523.00, 9524.00, 9525.00
Wells Fort Wayne (#23060) All - 0401 - 0407 N/A None "406.00

Van Wert- OH N/A All - 201 - 209 N/A None 0205.00, 0206.00, 0207.00



PUBLIC COMMENTS

Updated 12/31/2023

No written comments were received for 2023
No written comments were received for 2022
No written comments were received for 2021

No written comments were received for 2020



Adams County, Indiana Census Tracts 2010
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Jay County, Indiana Census Tracts 2010
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Miami County, Indiana Census Tracts 2010
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Wells County, Indiana Census Tracts 2010
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FIRST BANK OF BERNE’S BRANCH LOCATIONS, PRODUCTS, & FEES

Updated 04/1/2024
Branch County
Berne

Branch Adams
Operations

Center Adams
Swiss

Village Adams
Decatur

Branch Adams
Crossroads

Pantry Adams
Portland

Branch Jay

Peru

Branch Miami
Bluffton

Branch Wells
Van Wert

Branch Van Wert

Location

1105 North US Hwy
27, Berne, IN 46711

222 Heritage Trail,
Berne IN 46711

1350 W Main St,
Berne, IN 46711

1111 S 13th St,
Decatur IN 46733

115 S Main St,
Geneva IN 46740

185 Industrial Dr,
Portland IN 47371

915 W Main St Peru
IN 46970

404 N Main St,
Bluffton IN 46714

102 Christopher
Crossing, Van Wert

Open Date

12/1/1973

8/1/2014

8/21/2001

11/15/1995

10/18/2004

9/5/00

2/21/12

5/3/1999

4/18/07

Reopen Census Distress/

Date

11/1/2009

Tract

306

306

307

302

307

9631

9523

404

202

Underserved

No

No

No

No

No

No

No

No

No

Geography

Middle

Middle

Middle

Moderate

Middle

Middle

Moderate

Middle

Upper

Products
Deposit

X

Hours of Operation

Loan Investment ATM Drive up
X X X M-F 8-6, S 8-12
X X X M-F 8-6, S 8-12
X
M-T 9-5, F, 9-6
X X X and S 9-12
X X X M-F 9-5, S 9-12
M-T 9-5, F 9-6,
X X X S 9-12
M-T 9-5, F 9-6,
X X X S 9-12

Lobby
M-F,12-5

M-F 9-5

Open by appointment

only

M-F, 12-5

M-T 24 Hours, F 12 am
to 11:30 pm S 6 am to
11:30 pm, Sun 6 am to
12 am

M-F,12-5

M-F,12-5

M-F,12-5

M-F,12-5



Listing of all branches opened or closed in the current year and prior two years.

Updated 4/1/2024

Closings
Kokomo Branch in Howard County

Address
1936 South Dixon Rd.
Kokomo, IN 46902

Census Tract #
0008.00

Closing Date
November 23, 2022

Reason for Closing
Low Volume of Deposits and Loans




LOAN TO DEPOSIT RATIO - 2023

March 31, 2023 73.63
June 30, 2023 76.46
September 30, 2023 80.62

December 31, 2023 81.21



| WHICH CHECKING ACCOUNT IS RIGHT FOR YOU?

FREE CHECKING

HIGH PERFORMANCE
CHECKING

CLASSIC CHECKING
for those 62 and over

FREE CHECKING WITH

INTEREST

Minimum opening deposit $25

Monthly Maintenance Fee =

Minimum Balance -
Earns Interest -
Free Basic Checks -
Visa Check Card °
Online Banking & Bill Pay °

Mobile Banking

@

$25 $25 $25

$8
If balance requirement not
met

$2,500

©
o

©
o

@ & @



CDs, IRAs and SAVINGS ACCOUNTS

Regular Statement Savings

= $200 minimum balance

= S2 monthly fee if balance requirement is not met
= Quarterly or monthly statements

= Eight free over-the-counter withdrawals

= Monthly fee waived for minors

Money Market Savings

$2,500 minimum balance

$5 monthly fee if balance requirement is not met
Monthly statements

Tiered rates based on market rates

Gold Money Market Savings

= Minimum $25,000 to open

= Tiered rates based on market rates

=  Monthly statements

= Under $25,000 earns regular statement savings rate

Health Savings Accounts

Free Access Card available
Unlimited Check writing
Account Earns Interest
Direct Deposit Contributions

Fees may apply



CERTIFICATE of DEPOSITS

=  Terms from 3 months to 5 years

= Minimum balance $1,000

= Interest paid by several electronic options
= Penalty for early withdrawal

INDIVIDUAL RETIREMENT ACCOUNTS

= Contributions to a traditional IRA may be tax deductible depending on your income.

=  Maximum Contributions are determined by the IRS and can vary each year. Please contact us for the
current limits.

= A Penalty for withdrawals before maturity date may apply.

= RS penalty for early withdrawal (before age 59%).

= Distributions from traditional and SEP IRAs must start by April 1 following the year in which you reach
age 72.

Options to Cover Overdrafts

SWEEP OVERDRAFT PROTECTION

A sweep is a $50.00 increment automatic transfer from one account to another with a $5.00 service
change per transfer.

HELOC
A link to an open HELOC is, also, an option to cover overdrafts to a customer’s checking account.

Bounce Protection

Bounce Protection is a discretionary overdraft service that provides a safety net up to an assigned
overdraft limit. The limit may be available for checks, and other transactions made using your checking
account number. (See a Personal Banker for more details)



PERSONAL CONSUMER LOANS

Auto/Boat, RV, Motorcycle and Unsecured Loans
HOME LOANS
FIXED RATE LOANS

= Minimum 5% down payment — THIS CAN BE GIFTED FUNDS

= 20% down payment will avoid PMI (Private Mortgage Insurance) and mandatory escrow
=  Competitive fixed interest rates

= Multiple repayment terms available

ADJUSTABLE RATE LOANS

= Portfolio in-house loans

= 15% down payment

= No PMI (Private Mortgage Insurance)
= Competitive interest rates

=  Multiple repayment terms available

HOME EQUITY LOANS

=  Multiple repayment terms available
=  Minimum closing costs

= Utilizes equity in existing property

= No PMI (Private Mortgage Insurance)

HOME EQUITY LINE OF CREDIT (HELOC)

= 10vyearterm

= Low closing costs

= 24/7 access to funds via on-line banking

= Utilizes existing equity in your home

= No PMI required

= Interest only payments (only pay interest on what you use)

= No annual fee & no prepayment penalty

= Interest may be tax deductible (contact your tax advisor for details)

= (Can be used as overdraft protection on your First Bank of Berne checking account

CONSTRUCTION LOANS

= Fixed and adjustable rate mortgage with multiple repayment terms available
= Interest rate is locked in up front

= Low monthly interest-only payments during construction

= Loan payments/servicing is handled directly at First Bank of Berne

= No PMI (Private Mortgage Insurance)

= Easy draw process (loan advances) to pay your builder



100% FINANCING LOAN

= Portfolio in-house loan

= Adjustable rate mortgage

=  Multiple repayment terms available
= No PMI (Private Mortgage Insurance)

HOME POSSIBLE MORTGAGE

= Eligible annual income up to 100% of area median income or higher in high-cost designated areas and
no income limit in underserved areas

= No reserves required for 1-unit properties

= More eligible sources of funds for down payment and closing costs

=  Gift funds allowed



BUSINESS LOANS

COMMERCIAL REAL ESTATE LOANS

When you apply for a business loan or line of credit at our bank, you will find it surprisingly easy and
stress-free. If you need help, we will walk you through the application process step by step.

OPERATING LOANS

Operating loans from First Bank of Berne can provide the working capital you need to increase
productivity and expand your operations. Generations of local business owners have worked with us to
help fund their facility improvements, expansions and daily operations.

EQUIPMENT LOANS

Need to replace broken machinery? Want to purchase a new or used to expand business operations?
Looking to modernize your facility with technology upgrades?

Applying for a business loan or line of credit at First Bank of Berne is simple, quick and stress-free. If you
have any questions or need assistance, our business lenders are here to help.



BUSINESS ACCOUNTS

BUSINESS CHECKING

= No minimum balance requirement
= No maintenance fee
=  Unlimited transactions

BUSINESS ONLINE BILL PAY

Business Bill Pay lets you quickly and conveniently pay anyone online that you pay today by check.

= Administer three levels of authorized users with dual control features.

= Payany person or company in the U.S. except court-ordered payments and state and federal tax
payments.

= Receive and pay e-Bills online.

= Schedule repeating payments.

= Electronically link invoice and credit memo information with your payments.

CASH MANAGEMENT

PAYABLES AND RECEIVABLES

= Effectively manage your payables and receivables process through our secure ACH network; both can
be set up within minutes

= Time your ACH payments and collections to optimize your liquidity

= Improve the efficiency of your collection process

= Reduce the time, expense, errors and risk involved in paperwork

= Improve cash forecasts and decision making with more predictable cash flow

PAYROLL DIRECT DEPOSIT

= Time spent in preparing payroll is greatly reduced

= Saves the cost of printing and writing checks; you can allocate the money for other business
development needs

= Eliminates the need for re-issuing checks that are lost or stolen

= Protects employees sensitive information, and the risk of check and identity fraud

= There are no outstanding checks to reconcile

REMOTE DEPOSIT CAPTURE

= Add the checks in your deposit and enter a control total

= Endorse the checks in the deposit

= Place checks in scanner to create images

= Verify and reconcile any differences between scanned checks and control total
= When your deposit is balanced, transmit deposit to the bank

= Our bank will send you a deposit confirmation email



POSITIVE PAY

Your company submits a check issue file to the bank

We compare the issue file to checks presented for payment to identify potentially fraudulent items
Checks that do not match your check issue file are reported to you with images through NetTeller
Cash Management

You advise us whether to pay those checks or return them



CONVENIENCE BANKING

MOBILE BANKING

= Review transfers and payments

= Approve transactions

= Deposit checks on the go

= And even help protect your company from fraud by reviewing Positive Pay exceptions
= Manage Alerts

CHECK CARD

=  Worldwide acceptance (everywhere Visa debit cards are accepted)
= Deduct purchases from your First Bank of Berne account

= Eliminate the hassle of writing checks

= Sign for purchases like a credit card or use your PIN

= ATM cash withdrawals using your PIN

=  Fraud monitoring with Text Alerts

TELEPHONE BANKING

= Review transactions
= Transfer Money
= Make loan payments

ONLINE BANKING AND BILL PAY

= Real-time Account Balances

= Direct Deposit of Payroll

= ACH Origination

= Wire Transfers

= Transfer Funds between accounts in real time
= State and Federal Tax Payments

= Bill Pay Services

= Positive Pay

= Allin a fully safe and secure environment

= Manage Alerts

MOBILE WALLET

Turn you phone into a digital wallet.

Paying with your First Bank of Berne check card just got easier than ever. Your card is now compatible
with Mobile Wallet services such as Apple Pay, Google Pay and Samsung Pay.

Use your First Bank of Berne check card from your smart phone or other supported device and pay for
everything from snacks, online purchases and in-app purchases.


https://www.firstbankofberne.com/Business/Convenience-Banking/Alerts
https://www.firstbankofberne.com/Personal/Convenience-Banking/Check-Card/Fraud-Text-Alert
https://www.firstbankofberne.com/Business/Convenience-Banking/Alerts

E-STATEMENTS

Get your statement sooner. Online delivery eliminates delays sometimes found with postal mail
delivery

E-Statements eliminate the clutter of paper statements and allow you to store and retrieve past
statements right on your hard drive.

More secure. ldentity Theft experts actually recommend electronic statements. Why? Because most
identity theft occurs through the mail or improperly discarded paper documents containing sensitive
information. E-Statements simply protect your information better than paper statements.

It costs you nothing to switch to E-Statements — and to have access to every transaction in your
account, including check images, right at your fingertips.

CREDIT CARD - VISA




WEALTH MANAGEMENT — PUTTING YOUR MONEY TO WORK

The First Bank of Berne_offer a variety of non-deposit investment products to meet your financial needs.

Managed Portfolios

Fixed Rate Solutions

Life, Long Term Care, & Disability Insurance
Mutual Funds & Annuities

Pension, Retirement, 401K Plans

Full Service Financial Planning

Goal-specific Guidance

Sustainable Income Solutions

Discretionary Asset Management
Coordination with Your Professional Contacts

Investments are: *Not FDIC insured *may lose value *Not financial institution guaranteed *Not a
deposit *Not insured by any federal government agency.



AGRIBUSINESS

EQUIPMENT LOANS

e Financing for the purchase of new/used equipment

OPERATING LOANS

= A wide range of financing options

=  Customized advice from lenders with personal farming experience

=  Expert guidance on completing the necessary paperwork efficiently

= An array of financial tools and resources to manage your agribusiness finances

= Personalized, highly-responsive service from a dedicated agribusiness banking team

LAND AND FACILITIES

= A full spectrum of lending products to choose from

= Personalized advice from lending experts who specialize in agribusiness

= Step-by-step assistance throughout the application process

= All the tools you need to efficiently manage your agribusiness finances

=  Friendly and professional service from a highly-responsive agribusiness team

FSA GUARANTEE LOAN PROGRAM

= Access to the full spectrum of FSA Guarantee loan programs

= Expert assistance from agribusiness specialists

= Experienced guidance to help you understand and complete necessary documentation
= Latest banking tools to monitor and manage your business finances

= Personalized attention by a responsive, service-focused agribusiness team

BEGINNING FARMER LOANS

Designed for beginning farmers with operations less than 10 years old.

= All the state and federal beginning farmer loan programs

=  Expert help with understanding your options and applying for a loan

= Honest advice from farm financial consultants

= Latest financial tools to monitor and manage your cash flow

=  Prompt attention and personalized service from a highly-responsive agribusiness team



FARM FINANCIAL CONSULTING

First Bank of Berne’s agribusiness bankers offer expert business management and succession planning
solutions to protect the legacy you have worked so hard to build. Our experienced consultants, many of
whom have first-hand farming experience, are passionate about helping local farmers safely transfer
business to the next generation.

Whether you are looking to transfer ownership/management, minimize tax consequences or manage
inheritance issues, they will help you confidently navigate all the necessary steps to achieve your goals.
For generations, many farming families like yours have trusted First Bank of Berne for practical advice on
financial management and succession planning. We will be happy to discuss your situation and an
appropriate plan for your agribusiness.

CROP INSURANCE

Crop Insurance is a key component to managing your farm’s risk. First Bank of Berne and our licensed
insurance agents work closely with Diversified Services to provide excellent coverage and service.

Crop insurance is *Not FDIC insured *may lose value *Not financial institution guaranteed *Not a deposit
*Not insured by any federal government agency



oL BAIme Schedule of Fees

Stop Payment Fee — per stop payment

Overdraft Fee — per item

Nonsufficient Funds (NSF) Fee — per item

Early Account Closing Fee (within first 6 months)

Return Deposited Item

Checking & Savings Dormant Fee

Sweep Overdraft Protection Fee (S50 increments)

Returned Statement Fee - statements returned w/no forwarding address

Miscellaneous Fees

Cashier’s Checks

Counter Checks - per sheet of 4 checks
Additional Account Statements
Notary Service

Non-U.S. Check Deposited

Research Fees
Account Research Fees - per hour - min
Account Research Images - per page

Night Depository Fees
Night Deposit Bag (key lock)
Night Depository Entry Key - 1st key free, additional key

Safe Deposit Box Fees

Safe Deposit Box Rental - please contact us for box options
Lost Key Fee

Box Drilling Fee - contact us for an appointment

Late Payment Fee

Wire Transfer Fees
Outgoing Wire Transfers
Incoming Wire Transfers
International Wire Transfers

ATM/Check Card Fees
Each Withdrawal, Transfer, or Inquiry at any non-FBB ATM

wm v unnnmn

v N W wvr»mvnnn

wn

W

v N n

32.00
32.00
32.00
25.00

10.00
5.00
5.00

10.00

4.00
4.00
5.00
5.00
10.00

25.00
1.00

25.00
5.00

50.00
150.00
25.00

25.00

15.00
50.00

2.00

6/21/23



Home Mortgage Disclosure Act Notice

The HMDA data about our residential mortgage lending are available online for review. The
data show geographic distribution of loans and applications; ethnicity, race, sex, age and income
of applicants and borrowers; and information about loan approvals and denials. These data are
available online at the Consumer Financial Protection Bureau’s Web site
(www.consumerfinance.gov/hmda). HMDA data for many other financial institutions are also
available at this Web site.
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